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In Which Stocks May The Investor Hope Most Quickly To Recoup 
His Losses? 
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THE TREND OF THINGS 


4 4 4 With steel and automotive production continuing to increase and 
optimistic reports from Washington as to future new construction activity 
and gains in employment, the month of January has recorded satisfactory 

* progress. While general trade continues below last vear’s levels a further 
revival by spring is indicated and (assuming good crops) a restoration of 
a good measure of prosperity by fall; 








4 4 4 There has been no abatement in the world-wide movement toward 
lower interest rates. Lower rediscount rates both here and in England 
appear likely during the coming weeks. The foundation is being laid for 
the reparation bond offering several months hence. Higher prices for sound 
income bearing securities and further stimulation of business can be ex- 
pected from the trend toward lower interest rates; 


444A high degree of irregularity characterizes the price movements 
on the New York Stock Exchange with a few individual weak spots devel- 
oping. All the indications of an era of accumulation are present which may 
be protracted for some time and interspersed with intermediate rallies 





and reactions. 


Careful selection is essential and should be confined to 


industries with upward or but slightly downward earnings trends. 


4 4 4 When will prosperity be back? 
When will the next bull market start? 
Those are the two outstanding questions 
currently discussed in the financial district. 
While widely divergent views are pre- 
sented there have been no developments 
to alter the position taken by Tue Fi- 
NANCIAL Wortp that business will pick 
up further in spring and reach prosperity 
proportions by autumn. Accumulation 


of soundly selected stocks is now under 
way and, subject to the declines and ad- 
vances which go with a period of aceumu- 
lation, higher price levels for such se- 
lected issues are forecast over the longer 
range future. 

4 A A Steel and motor output are being 
stepped up. Employment is on the in- 
crease. Definite work is expected soon 
from the administration’s new construc- 


tion stimulation program. Interest rates 
are going lower and it is now expected 
that around April 1 the first offering 
of new reparations bonds will be made. 
Despite inspired rumors to the contrary 
the copper producers are determined to 
maintain the 18 cent price level and will 
cut production further if necessary to do 
so. The cut in oil prices is indicative of 
no such united front in that industry. 
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Business Prospect 


FURTHER recovery in the steel in- 

dustry to about 70 per cent of 
eapacity and a further stepping up of 
automobile production schedules are in- 
dicative of the better tone prevailing in 
general trade. Secretary of Commerce 
Lamont reports that definite programs to 
substantially increase new construction 
have been formulated and doubtless will 
soon be an actuality and Secretary Davis 
of the Department of Labor reports the 
first gain in employment throughout the 
country since last fall. The present total 
of general business is, of course, behind 
the high levels established a year ago at 
this time and will probably remain so 
during the coming months, but from all 
present indications continued progress 
toward greater activity will be recorded. 
- Freight ear loadings are comparing with 
a relatively high base and have been 
retarded by inclement weather conditions 
but ean be expected to follow their 
seasonal course of rising steadily from the 
low point at the year end. 


AAA 


Credit Situation 


O LESS an authority than Secretary 

Mellon came out last week with the 
judgment that bonds were going higher, 
which means in turn that interest rates 
are going lower. A further cut in the New 
York Federal Reserve Bank’s rediscount 
rate during the coming weeks would not 
be surprising. The all important credit 
situation is fundamentally sound and in a 
very favorable position for both general 
trade and security prices. There have 
been no intervening developmerts to 
alter the view that interest rates will 
recede and that sound income producing 
securities will reach higher price levels. 


AAA 
Foreign Affairs 
HE naval reduction conference is on 
*in London and doubtless something 


will be accomplished to reduce expendi- 
tures and taxes resulting therefrom. The 


2 ee me ee 


reparations report was formally signed 
at The Hague and doubtless within a few 
months a part of Germany’s reparation 
payments will be financed through bond 
issues, a substantial proportion of which 
will be offered in this country. This will 
probably mark the recrudescence of 
foreign bond financing here, which fell off 
so sharply during the past year or so. In 
the meantime the groundwork will be 
laid for a good reception for this and sub- 
sequent issues. 


AAA’ 


Rubber Companies 


UNDAMENTALLY our rubber in- 

dustry has a productive capacity in 
excess of consumptive needs. As a result 
the major rubber companies attempt to 
keep production to high levels to gain the 
savings of quantity output. The net 
result is over production and ruinous 
selling policies. The solution appears to 
lie in getting the big organizations to- 
gether to keep production geared to 
demand and thus maintain prices at a 
reasonably profitable level. Goodrich 
has taken two steps in the right direction 
by acquiring Hood and now offering to 
take over Miller. If other of the 
‘‘weaker’? companies like Fisk, Kelly 
Springfield and Ajax could be similarly 
absorbed the price situation and selling 
policies could doubtless be better con- 
trolled and thus make for better returns 
to stockholders. 


AAA 


Motor Outlook 


URING the last six months of 1929 

the automobile companies cut pro- 
duction sharply in an endeavor to right 
the very bad “‘statistical” position of the 
industry which developed early in the 
year. The net result is that new cars in 
dealers’ hands have been rather sharply 
reduced and current production schedules 
are generally in line with current de- 
mands. Asa matter of fact the Chevrolet 
division of General Motors had to in- 
erease its output above the 
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mapped out in late December because of 
a better demand than was then thought 
would materialize. A prosperous motor 
industry is almost essential to generally 
prosperous conditions in this country and 
the progress of this industry during com. 
ing months warrants careful study. 


AAA 


Rails and Utilities 


WHILE utility earnings have been 
holding up well and in fact ip. 
creasing as compared with the same 
months last year, railroad net declined 
rather sharply in November and un- 
seasonable weather probably added to 
operating expenses since then and may 
make for a further sharp decline. From 
this point on, however, earnings can be 
expected to improve as the seasonal 
traffic increases develop. Insofar as the 
rail merger plans are concerned it ap- 
pears probable that a number of 
important developments will take place 
sooner than at first thought probable. 


AAA 


Securities Outlook 


“WEARKING TIME” appears to be 

about as good a general descriptive 
title as can be applied to the current 
security situation. After creeping up- 
ward bonds have turned stationary and 
in the field of common stocks practically 
no important price changes are taking 
place. <A fairly aggressive ‘‘bear”’ party 
makes sorties from time to time which 
bring about a lower price level for a few 
individual weak spots but once the pres- 
sure is lifted the sounder securities stage a 
recovery. The big difference in the 
character of buying which is now taking 
place as compared to that of early 1929 
is that current buyers welcome a re- 
action and will not bid up prices while 
during an era of public participation just 
the reverse is the case—that is, rising 
prices are sufficient reason for buying. 
It is quite obvious that a period of 
accumulation of sound and well selected 
common stocks is here. How long it will 
last and what the intermediate price 
fluctuations will be, is guesswork. Over 
the longer range future, which is all that 
interests the long pull investor, higher 
price levels for sound securities are 


_ Clearly indicated. In the meantime cur- 


rent commitments should be confined 
largely to groups which face either earn- 
ings gains or but moderate earnings 
recessions such as rails, utilities, t0o- 
baccos, rail and electrical equipments, 
new construction, foods, chemicals, agri- 
cultural implements, merchandisers, oils 
and coppers. 


REESE ARE EPR AE EE CERNE RE TN I 


A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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Corporation Reports Simplified 
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HE difference between the business 

of a corporation and the business of 

an individual is mainly one of size 
and management, the corporation being 
operated and supervised by employes, 
while the business of the individual is 
usually operated or supervised by the 
individual himself. The best managed 
corporations are usually those whose 
managers are part owners, that is, 
owners of the company’s stock. There 
are, in fact, corporations which require 
their officials to be partners in the busi- 
ness for the purpose of creating in them 
an incentive other than that of salary. 

A corporation is also similar to an in- 
dividual in that its worth as shown by 
its accounts is just the difference between 
what it actually owns and what it owes. 
This difference between the book value 
of property owned and accounts owed is 
called several things, such as ‘‘net worth” 
and “book value.” 








THE BALANCE SHEET 





In keeping a record of a company 
business, the properties and accounts 
which the company owns are classified by 
accountants and accounted for separately 
or according to their classification, so 
that statistics may be applied uniformly 
in determining how the business is going. 
The land which it owns, its buildings, 
and its machinery and equipment are 
collectively called ‘‘ fixed assets,’’ because 
they are fixtures and not readily disposed 
of or sold under ordinary conditions, and 
are so listed on ordinary balance sheets, 
which are statements of assets and lia- 
bilities. 

The cash which a company has on 
hand or in bank, the accounts which are 
owed to the company (accounts receiv- 
able), the inventories, that is, materials, 
commodities or merchandise on hand, 
the stocks or bonds of other companies, 
or of the government, which it may own 
are known as “current assets’ or 
“liquid assets,” because they could 
be disposed of with comparative ease 
in the event of the company going out 
of business. Excessively heavy inven- 
tories may, in some cases, be viewed 
with suspicion because of a pos- 
sibility that a foreed liquidation 
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in those reports. 


4 4 4 With the season of year at hand when the majority of our 
corporations are issuing their annual statements, many investors 
find themselves unable to understand some of the items contained 
The intelligent stockholder should familiarize 
himself with the meaning of the various terms employed; 


4 4 4 The following discussion of corporation accounting explains 
some of the terms which are most often misinterpreted, and defini- 
tions are given in non-technical language. The importance of such 
items as depletion, working capital, reserves, and surplus is shown; 


4 4 « This article is not meant to be all inclusive, but is merely 
intended to touch the more important items encountered, particu- 
larly in the balance sheet. 


By M. LAURENCE EDWARDS 


thereof might conceivably result in having 
to dispose of a portion of this item at a 
loss. 

There are, in addition, other things 
in the way of assets which must be ac- 
counted for and which come under the 
head of ‘‘miscellaneous assets’ or ‘‘de- 
ferred assets.’’ Under such heads come 
taxes (except income taxes), which are, in 
a number of cases, paid in advance of 
the period which they cover, so that they 
must be held in a ‘‘deferred”’ account 
until they can be applied as an expense 
in the period following, and the same is 
true of insurance premiums, which must 
be paid in advance,of the period which 
the insurance covers, this sometimes ex- 
tending over a period of three years or 
more. There are also cases where com- 
panies must pay commissions or must 
offer their stocks at a discount, that is, 
at a price below that of their face value. 
The value placed upon good will and 
patents is sometimes placed in a “‘de- 
ferred’’ account, although this practice 
is somewhat unusual. These insurance 
premiums, commissions, discounts or 
losses, ete., very often are too large to 
be applied to any one period or year 
as an expense for that year, so that they 
must be spread over a number of years, 
and in the meantime must be held in a 
‘‘deferred”’ account, pending their gradual 
disposition as yearly charges to the ex- 
pense account. 

All of the foregoing things mentioned 
as assets are properties or accounts 
which the company owns and are, there- 
fore, shown on the ‘‘asset” side of its 
balance sheet. 

Just as the things a company owns 
are accounted for separately and classi- 
fied, so the things which a company owes, 
its liabilities, are accounted for separately 
and classified. 

Mortgages which extend over a long 
period, usually represented by bonds, 
are listed as ‘‘funded debt.”’ 

Amounts due others for labor, supplies, 
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merchandise or raw materials, and also 
notes for short periods, in favor of banks 
or others, come under the head of ‘‘eur- 
rent liabilities,’ because they are, more 
or less, for the current year or period. 

If the current assets are of any great 
amount, and are more than double the 
amount of current liabilities, the com- 
pany is usually said to be in good current 
position, for then the company has work- 
ing capital, which is the term applied 
to the amount of the difference between 
eurrent assets and current liabilities. 

There are also other accounts which 
must be shown as liabilities, but which 
represent amounts which should be de- 
ducted from ‘‘fixed assets,’ and in some 
eases these accounts are deducted from 
assets and not shown on the side with 
liabilities. Buildings, machinery and 
other equipment lose value through the 
action of the elements, wear and tear, or 
through becoming obsolete, which some- 
times occurs rapidly, and in some cases 
extends over a comparatively long period. 
Such loss of value has generally come to 
be termed “depreciation.” 








DEPLETION CHARGES 





An item which oceurs frequently in 
statements of mining and oil companies 
is ‘‘depletion.”’ As the ore is taken from 
a mine, it is said to be undergoing ‘‘de- 
pletion,” rapidly or slowly, depending 
on the known ore reserves, their increase 
through new extension or development 
of mine, and the rate of production. Oil 
lands are affected in like manner through 
operations conducted on them. 

For the purpose of taking into account 
as an expense such loss through deprecia- 
tion or depletion in a given period and 
charging it into the expense account, 
an attempt is made to determine the 
number of years required to wholly 
depreciate and deplete the property. 
According to this estimate a percent- 
age of the property value is then 
charged periodically as an expense, 
and a like amount credited to 
“reserve for depreciation’ and 
‘‘reserve for depletion.” This charge 
could as readily be credited direct 
to the account for the property, 

(Please turn to page 24) 
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Outlook for the Steels 














LLOWING a record increase in 
output of finished steel in 1928, the 

' year just closed established a new 
high level since the war with production 
of 54,600,000 tons of finished steel ingots. 
This represents a gain of 8.5 per cent 
over the 1928 period and an increase of 
about 20 per cent over average production 
levels of the past 5 years. This peace 
time peak in production is directly trace- 
able to the abnormal demands for steel 
products by the automotive industry, 
especially Ford, whose expanded produc- 
tion schedules during the greater part of 
1929 resulted from substantial backlogs 
of orders for cars which were filled during 
the course of the year. With the decline 
in demand for steel from this industry 
during the last four months of the year, 
steel output showed a sharp drop from 
earlier levels and December found the 
major units of the industry operating at 


4 4 4 Last year witnessed a peace time production record in the 
steel industry. The 54,600,000 tons of steel ingots turned oyt 
during the period represent a gain of 8.5 per cent over 1928 and 
about 20 per cent above the average production levels of the past 


D years; 


4 4 4 The effects of a decline in steel consumption by the auto- 
mobile industry with some slight recessions on the part of less 
important consumers should be minimized by indicated gains jn 
purchases of steel by the railroads and construction industry; 


4 4 4 With steel ingot production for 1930 estimated at 50,000,- 
000 tons, the more favorably situated companies should be able to 
maintain satisfactory profit margins despite any material decline 


in prices. 


By JAMES C. DE LONG 
Editorial Staff, THe FinanciaL WoriLp 


about 50 per cent capacity against 85 
per cent in the similar 1928 period. 
However, this contraction in production 
may be regarded as a favorable develop- 
ment. The general practice of hand-to- 
mouth buying which has characterized 
steel purchases in recent years and which 
was more pronounced during the closing 
months of 1929 due to fear on the part of 
some steel consumers of a general business 
recession, placed the major steel consum- 
ing units in a favorable position with 
inventories at abnormally low levels. 
As a result, purchases of finished steel 
products until recently have been necessi- 
tous in character with little inclination 
on the part of the consumer to buy in 
excess of immediate’ needs. The steel 
industry caters to a group of industries, 
notably the utilities and railroads, whose 
corporate programs are of long term 
character, and by virtue of this fact opera- 








Trend of Steel Ingot Production 
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tions during the past two months have 
been but slightly below normal for that 
period of the year. Expansion of pro- 
duction from present levels will be 
effected, however, only by renewed pur- 
chases from all groups, a development 
which, it appears, can not be long delayed. 








SOURCES OF DEMAND 





In 1929 the automotive industry, in the 
production of 5,600,000 motor vehicles, 
consumed 18 per cent of all finished steel 
output for the year, and ranked first asa 
consumer of this product. The railroads 
came second with 17 per cent and the 
construction industry third with 16% 
percent. These three industries take over 
50 per cent of the steel output of the 
country and the increased uses of steel 
products by these groups, coupled with 
normal growth, accounts in a large 
measure for the steady increase in steel 
output which has characterized the 
industry during the past decade. The 
remaining important consumers of steel, 
utilities, agriculture, exports, containers, 
machinery and miscellaneous, have in 
the main been making increased demands 
for steel, although the percentage of total 
output used by these groups has not made 
any material change within recent years. 
To what extent steel companies will be 
able to maintain satisfactory production 
levels during 1930, which will permit 
normal profits, will be determined by 
demand from the above industries. « 

From all indications, the automotive 
industry during the current year will 
produce less cars than were manufactured 
in 1929. Just how large a decline will be 
experienced is difficult to forecast with 
any degree of accuracy, but it appears 
probable that production will closely 
approximate the 1928 figures of 4,600,000 
or a decline of about 15 per cent from 
1929 levels. A 15 per cent decline in 
automobile production would be trans- 
lated into an approximately 3 per cent 
decline in total demand for steel, or about 
2,000,000 tons less than were used in 
1929. In other words, the difference 
between what the automotive industry 
required last year and their probable 
requirements for 1930 amounts to only 
about 3 per cent of the total steel output. 

(Please turn to page 21) 
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Comparing the Publication Stocks 


HE fact that the returns from a 
"Tivestionnaie recently prepared by 
the Association of National Adver- 
tisers disclosed that the large majority 
of merchants and manufacturers all over 
the country are planning to spend more 
for advertising purposes this year than 
in 1929 directs current attention to the 
publishers of magazines of national scope. 
These beneficiaries of the increased ad- 
vertising budget have for the most part 
just closed the most profitable year of 
their histories and .- with circulations 
maintaining a normal upward trend, 
1930 should witness a further expansion 
of earning power. The common stocks 
of most of the leaders of the magazine 
publication field are now available at 
unusually attractive prices compared 
with their 1929 highs, and in addition 
afford a reasonably attractive yield. 
Some idea of the relative importance of 
the magazine publishers may be obtained 
from statistics recently made public by 
the Census Bureau of the United States 
Department of Commerce. It is reported 
that during 1929 the amount spent for 
national advertising in 70 general maga- 
zines including monthlies, semi-monthlies 
and weeklies totalled $203,776,077 as 
compared with $191,028,342, representing 
an increase of 6.7 per cent. In contrast 
only $11,092,341 was spent in farm publica- 
tions and around $18,000,000 for radio 
broadeasting. The report further re- 
veals that the drug and toilet goods in- 
dustry continue to hold first place among 
the industries supporting the magazines 
with an expenditure approximately $35,- 
000,000. The food industry follows with 
$27,000,000 and the automobile industry 
takes third place with the sum of $26,000,- 
000. These three industries, together 
with the furniture industry which con- 
tributes around $14,000,000, provide 
about 50 per cent of the advertising 
revenue of the general magazines. 
With these and other leading industries 
preparing to spend even more for national! 
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advertising during 1930, a study of the 
relative position of the leading publishers 
of magazines should prove of interest at 
this time for the purpose of assisting the 
investor in making selections for long term 
commitments. Purchases of stocks repre- 
sentative of this field must of necessity 
be confined to those listed on the stock 
exchanges. While many of the publishing 
companies are closed corporations, there 
are now six leading companies whose 
stocks are available to the investor. 
These include five listings on the New 
York Stock Exchange, Butterick, Condé 
Nast, Curtis, MeCall and McGraw-Hill, 
and one on the New York Curb, Crowell 
Publishing. Which of these stocks offers 
the most attractive opportunity at cur- 
rent market prices? 

The income of the magazine publisher 
is derived from two principal sources: 
revenue from subscriptions and news- 
stand sales of the magazine, and revenue 
from the sale of advertising space in the 
media. The latter source is by far the 
more important for it usually accounts 
for around 75 per cent of total income. 


An outstanding case in point is to be 
found in the record of the Saturday Eve- 
ning Post during 1929. The publication’s 
average 2,900,000 circulation at $2 per 
subscription yielded $5,800,000 while 
the 3,791,000 lines of advertising at $4 
a line afforded an income of $15,164,000. 
The large revenue accruing from adver- 
tising is naturally shared with the maga- 
zine subscribers, for it enables the pub- 
lisher to give the reader not only the best 
in editorial content but a higher grade of 
paper and typography. For example, it 
is understood that the Saturday Evening 
Post, which is sold for five cents per copy, 
actually costs over twelve cents a copy 
to produce. During the period of the 
World War the cost of publishing one 
copy of the Saturday Evening Post soared 
to over 35 cents a copy as a result of 
the higher cost of paper, ink and labor, 
but the standard five cent price was 
nevertheless maintained. In a _ period 
of normal costs and increasing circulation 
and advertising space buying it is only 
reasonable to anticipate that any well 
managed publishing company will con- 
tinue to record an upward trend in sales 
and earnings. 

In much the same manner that freight 
ear loadings tend to forecast the revenue 
of the railroads, so advertising lineage 
has come to be regarded as an excellent 
index on which to base calculations as to 
the future earnings of publications. Ad- 
vertising inserted in a medium of a given 
week or month is not payable for from 
30 to 60 days after date of publication. 
The two small tabulations accompanying 
this article show accurately the increases 
or decreases in advertising lineage record- 
ed by the leading magazines of each pube 
lishing company for the full years of 
1928 and 1929 as well as for the months 
of January, 1929 and 1930. Figures are 
also compared with the totals of 40 
general magazines, 15 women’s maga- 
zines and 10 weeklies, thus showing how 

(Please turn to page 29) 
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The Relative Statistical Position of the Publication Stocks 





BUTTERICK 


$4,211,000 
None 


Capitalization: 
ee eee 
Preferred stock ($100 par).... 
: Common stock (no par)...... 
Earned per share of common: 


ee rth ote ms hsti $2.83 
a Pt a ed aie ee os pea 1.97 
Ha CN ok, Sere eee 3.87 
ee i ES nee 2.32 
a SS ae ee eee *2.00 
Current market price.......... 18 
Times 1929 earnings....... 9.0 
Annual dividend rate.......... None 
RUUSTORE SEGUE. «occ ccccvess eae 
General publication......... Adventure 
Avge. circulation Dec. 31. ‘28 113,437 
June 30 ‘29 107,362 

Increase or decrease....... —5.3 


Not reported 


Advertising lineage 1928.... 
19 Not reported 


on 
Increase or decrease....... 


Omen’s publication........ Delineator 
Avge. circulation Dec. 31 ‘28 1,931,064 
June 30 ‘29 2,002,672 

Increase or decrease....... +3.5 
Advertising lineage 1928.... 478,797 
i. 400,778 

Increase or decrease....... —10.0 


Other publication........... 

Avge. circulation Dec. 31 

June 30 

Increase or decrease....... 

Advertising lineage 1928.... 

aa 

Increase or decrease....... 
ee 


Also publishes: 


Butterick Quar. 


*Partially estimated. 


210,792 shs. 


'28 Progressive Grocer 127,688 
'29 Good Hardware 


Butterick Patterns 


+Probable dividend rate on new common stock. 
.. Norge: Circulation figures are supplied by Standard Rate and Data Service. 
with the exception of those of Country Gentleman, which are furnished by Advertising Reco 


CONDE NAST CROWELL CURTIS McCALL McGRAW-HILL 
$2,000,000 None None None $485,000 
None $939,700 900,000 shs. None None 
319,465 706,134 shs. 1,800,000 shs. 577,986 600,000 shs. 
$2.38 *$2.40 $5.41 $2.18 $2,25 
3.00 *4.08 4.96 2.41 2.73 
3.74 *3.97 6.09 2.40 2.38 
4.44 *2.93 7.24 3.61 3.04 
*4.50 *6.00 *8.00 *4.50 *3.75 
49 70 115 41 35 
10.8 11.6 14.3 9.1 9.3 
$2.00 +%4.00 $6.00 $2.2 $2.00 
4.0% 5.7% 5.2% 6.0% 572. 
Vanity Fair American Mag. Sat. Eve. Post Red Book Business Wee 
83,239 2,178,693 2,784,756 791,219 awa 
86,437 2,230,056 2,907,875 790,149 75,000 
+3.6 +2.2 +4.7 —0.1 : wae 
678,010 435,696 3,565,395 290,992 Not reported 
698,978 431,833 3,791,601 294,475 Not reported 
+3.0 —0,9 +6.1 +1 ee 
Vogue Woman’sH.Com. Ladies H. Jour. McCall’s Also publishes: 
136,148 2,274,567 2,538,412 2,350,074 Weeklies— ; 
137,899 2,400,344 2,555,996 2,450,517 Amer. Machinist 
+1.4 +5.7 +0.7 +4.2 Elec. Ry. Journal 
1,583,925 643,250 1,025,717 560,883 Elec. World 
1,648,505 657,859 1,011,221 564,759 Eng. & Min. Journ. 
+4.4 +2.3 —1.4 +0.7 Power 
House & Garden Collier's Country Gent'’n Also publishes: Textile W-rld 
; 1,703,757 1,517,165 McCall Needlew. Monthiles: 
134,631 1,967,241 1,638,353 McCall Mid-Seas. Bus Transp,j 
+5,5 +15.8 +3,.8 McCall Quarterly Coal Age 
1,100,242 696,535 664,887 McC. Style News Aviation 
1,125,628 997,588 676,683 - McCall Patterns Food Industries 
+2.2 +43.2 +1,8 Blue Book System, etc. 


Advertising lineage figures are supplied by courtesy of Printers Ink, 
rd Company. . 
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SOUTH AMERICAN COUNTRIES 














HE determining factor of the trend 
of the bond market during 1929 
was the world-wide money stringency 

which drove down bond quotations and 
brought the flotation of new issues prac- 
tically to a standstill. In addition to 
this general movement some special de- 
velopments in the various South American 
republics have affected the quotations of 
their bonds and carried them down even 
further. 

It is a particular feature in the com- 
merce of most of these Latin American 
countries that they are dependent in 
their export trade upon two or three 
predominant commodities. Every shift 
in the world’s demand for these com- 
modities or, insofar as they are agricul- 
tural products, the yearly fluctuations 
in crop yield and prices, often bring 
economic hardship to these countries, 
affect their credit standing and endanger 
the stability of their currency. The 
second half of 1929 showed several such 
developments caused by declining com- 
modity prices. A 50 per cent drop in 
coffee prices had its repercussion on the 
Brazilian and Colombian exchanges and 
bond quotations. Low prices for wheat, 
together with a small crop, made it 
necessary for Argentina to close the gold 
conversion office. A gradual decline in 
prices for tin decreased the value of Bo- 
livia’s export despite a higher volume 
of production. Low prices for cotton 


and sugar and to a lesser extent the de- 





Status of South American Bonds 


4 4 4 The downward price movement of South American bonds 
during the year 1929 was caused by two factors, world-wide high 
money rates and special developments in the commodity prices 
in the various republics during that period; 


4 4 4 Low prices for coffee, wheat, cotton, sugar, tin and silver 
affected the trade balances of the different countries and had their 
repercussions on the credit standing of these South American 
republics as expressed in the quotations of their outstanding 


bonds; 


4 4 4 Most of these adverse tactors seem to be of only temporary 
character insofar as they are not the result of artificial price 


regulation. 


While in some countries a default of sinking fund 


payments is not improbable there is no immediate danger to 


invested capital. 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tue Financia Wor.LpD 


cline in silver prices adversely affected 
Peru’s trade balance. 

Insofar as the average current yield 
of South American bonds, listed on the 
New York Stock and Curb Exchange, 
is a barometer of the credit standing of 
the various countries, they rank as fol- 
lows: Uruguay, Chile, Argentina, Peru, 
Brazil, Bolivia and Colombia, with the 
bonds of the latter country averaging 
9.22 per cent. It is obvious that at the 
present time this republic would not 
be able to float additional loans on a 
yield basis much below 9 per cent, 
which rate, however, is prohibitive for 
new bond issues. The history of some 
of the recent loans shows that in a few 
cases it is not entirely the fault of the 
respective countries nor natural develop- 
ments which account for the present 
low prices of such bonds. A few years 
ago, when foreign bonds were quite in 
vogue with the American investing pub- 
lic some houses of issue in their competi- 
tive endeavor to obtain the more re- 
munerative loans were not too scrupulous 
and often urged loans upon the politi- 
cians of South American republics with- 
out investigating the economic necessity 
of such loans and without having any 
guarantee regarding the borrowers’ good 
intentions in using the funds obtained 
for really productive purposes. 

The relatively low level for Brazilian 
and Colombian bonds must be directly 
attributed to the drop in coffee prices 


Retention of carefully selected bonds in this 
group appears to be warranted. 





to the extent of 50 per cent during the 
second half of 1929 as compared with the 
1928 level. The Brazilian Institute for 
the Defense of Coffee under the direct 
control of the State of Sao Paulo (and 
Sao Paulo can be identified with the 
Brazilian Federal Government due to 
its predominant influence in Brazil's 
politics) has for a number of years by 
its export restricting methods main- 
tained the price of coffee at an artificially 
high level. The logical consequence of 
such a policy was a stimulation of coffee 
production in other countries, especially 
in Colombia. The coffee growers in these 
territories benefited enormously by the 
high price for this commodity and on the 
other hand took care of the increased 
world consumption while Brazil’s portion 
remained more or less stable. 

Due to two bumper crops in succession 
and with the expectation of a very good 
crop for the current year, Brazil will at the 
end of the current coffee year, on June 
30, 1930, have stored in its warehouses a 
supply covering more than a year’s re- 
quirements at the present rate of con- 
sumption. Obviously, a substantial 
amount of capital is tied up in these 
stored coffee beans and no relief is in 
sight as yet. If Brazil can not obtain 
additional loans during 1930, it is doubt- 
ful if that country will be in a position 
to meet its foreign obligations without 
depleting its gold reserves. Such a step, 

(Please turn to page 17) 














Statistical Position of the Principal South 
{COMPARED WITH THE UNITED STATES] 





American Borrowers 








Country Population 
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Nore: Part of above figures from U. 8S. Department of Commerce Reports, February 18, 1929. 
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% of Imports Current 
Highway Railway Popul'n from Average 
mies Miles Per Able to Purchasing United Yield of 
Area in Per 1,000 1,000 In- Readand Power Index Imports States Bonds Listed 
Square Miles Inhabitants habitants Write Per Capita Per Capita Per Capita in New York 
$3,026,789 194.9 20.8 92 100 eo 
1,513,119 25.1 22.3 60 31.8 80.10 $20.66 7.18% 
514,559 0.9 4.1 30 Lone 8.73 2.54 8.98 
3,275,510 3.4 4.8 26 7.74 9.73 2.81 8.64 
289,890 4.8 13.3 44 15.74 32.51 9.90 6.95 
495,500 1.4 1.8 25 4.83 16.34 7.09 9.22 
521,513 2.0 3.9 24 6.13 12.97 5.18 8.08 
72,172 20.2 “10: 6 14.82 49.50 14.95 n 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,”’ “B,” “C,” “D,” used in this department, are taken from Tue Financtat Wortp’s Appraisal of Listed Stocks 





Bangor & Aroostook 4 R” 


Officially estimated that road will show 
$8.25 to $8.50 per share of common for 
1929 based on increased capita!ization. 
Current traffic is reported to be running 
materially ahead of a year ago and indi- 
eations are that results for the first half of 
this year will show a gain over corre- 
sponding 1929 period. 


Chicago & Northwestern 4 “— 


It is expected that net for 1929 will 
approximate $8.45 per share, the largest 
earnings of any year since 1917. Gross 
revenues last year gained about 9 per 
cent over 1928, while net increased more 
than 17 per cent. January freight car 
loadings show gains over similar periods 
of last year and net operating income for 
this month will compare with a low base 
for January, 1929, because of the storms 
which were experienced in the latter 
month. 


Erie 4 —_ 


Long awaited segregation of company’s 
coal properties has been effected through 
formation of the Pittston Company. 
Road’s hard coal properties are owned 
by the Pennsylvania Coal Company, a 
subsidiary, which will lease them to the 
newly formed organization. The lease is 
for twenty-five years from January 
31, 1930, at a yearly rental of $360,000 
to be increased or lessened by 12 cents a 
ton for each ton by which yearly ship- 
ments of coal shall be more or less than 
3.000,000 gross tons. 


eR” 
Company is understood to have earned 
in the neighborhood of $10 a share up to 
December 1 but substantially lower 
levels of operations for December, to- 
gether with proktable inventory write- 
offs to be made at the year-end, are 
expected to result in earnings for 1929 
lower than the above figure. It is re- 
ported that current output is in the 
neighborhood of 70,000 tires daily, which 
is above the low point of last December, 
but is still considerably under the peak 
of 101,000 reached last summer. 


Goodyear 4 


Int. Rys. of Cent. America4 ‘“D” 


Recent declines in coffee prices can not be 
construed as a favorable development 
for International Railways of Central 
America. This road carries large quanti- 
ties of coffee to the seacoast and although 
traffic in this commodity is not expected 
to suffer, there may be less money spent 
on imports of machinery and finished 
goods upon which the road depends for 
return traffic. It is probable that this 
development may for a time postpone 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1930 


HIGHS LOWS 
dom, 16... 3 9 
2 Sie (a 3 8 
_— en 2 9 
[| ee 5 8 
1 a 3 + 
Jan. 22...... 2 6 








dividend action on the common stock, 
although earnings for 1929 are expected 
to be at the rate of about $5.50 per share. 


International Shoe 4 “~~ 


The report of this company for the fiscal 
year ended November 30, 1929, shows a 
net income of $17,031,434, an increase of 
8 per cent over the net income of the pre- 
vious twelve months, and equivalent to 
$4.37 a common share. This compares 
favorably with the previous year, when 
$4.03 was reported on the common stock, 
if one considers the fact that prices of the 
company’s products during the last fiscal 
year were substantially below the level 
for the corresponding period in 1928. For 
extended periods during 1929 the com- 
pany produced more than 200,000 pairs 
of shoes a day and has substantially in- 
creased its capacity for 1930 in expecta- 
tion of a larger turnover. 


Kreuger & Toll 4 “— 


It is reported that Gragersherg Company, 
one of Kreuger & Tol.’s subsidiaries, had 
an unusually successful year in 1929 and 
that a restoration of 17 per cent dividend 
rate on capital stock is probable. The 


company is the largest producer of iron 
ore in Europe. Prolonged strikes in 1928 
forced the company to reduce its dividend 
to 5 per cent after having paid 17 per 
cent for three consecutive years; recent 
increase in International Match divi- 
dend also adds to Kreuger & Toll’s 
income. 


National Bellas Hess 4 “— 


Recent strength and activity in the com- 
pany’s preferred and common stocks 
reflect changes in management. The 
former president has now retired and his 
place has been taken by the secretary- 
treasurer of Montgomery Ward, who has 
severed connection with the latter com- 
pany. Injection of new management is 
expected to arrest declining sales trend 
noted in recent months and to result in 
more satisfactory earnings for 1930 than 
will probably be shown in 1929 annual 
report. 


Northern Pacific 4 “4” 


Declaration of an extra dividend tota'ing 
$3,500,000 by road’s subsidiary, the 
North Western Improvement Company, 
is equivalent to about $1.40 per share of 
Northern Pacific. It is understood that 
this payment will be reflected in the 1929 
income account, by so doing off-setting 
the decline in the road’s net railway 
operating income for last year and there- 
by bringing net income to about $8.76 
per share as against $8.52 for 1928. 
The above payment was made in addi- 
tion to the regular payment amounting 
to $1,000,000, the annual dividerd which 
it has declared for several years. 


R. J. Reynolds 4 "— 


Recent activity in this and other leading 

cigarette issues reflects rumors that com- 

panies are considering another increase 

in wholesale prices of cigarettes. Present 
(Please turn to page 15) 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their FinANctIAL WorLD Appraisal ratings up to date. 


are also given. 


pe CtoD 
0 EEE CtoD 
Ce IR ko. ds os eas B to C 
Fifth Avenue Bus....... B to C 
Hershey Chocolate...... CtoB 
Insuranceshares........ B to C 
Interna’l Mer. Marine... D to C 
Murray Bedy........... B to C 
Patino Mines.......... B to C 
Penick & Ford......... CtoB 
Sparks Withington...... B to C 


Reasons for changes 


Expansion too rapid. 

Needs better management. 

Poor dividend coverage. 

Poor dividend coverage. 
Inaugurates dividend. 
Unsatisfactory dividend coverage. 
Earnings up. Inaugurates dividend. 
Poor current earnings. 

Low tin prices unfavorable. 

Good dividend coverage. 
Unsatisfactory earning condition. 


Prospects good. 
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A The Outlook for Various Classes of Bonds 
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OLLOWING a period of caution 
early in January in which many in- 
vestment bankers felt that it would 

be unwise to ‘“‘crowd the market”’ even 
though most fundamental factors were 
favorable, the bond market has, during 
the past two weeks, witnessed the great- 
est flood of new offerings since 1927. The 
American Tel. & Tel. issue, formally 
offered on January 13, started the rush. 
The success of this flotation, and the 
general feeling that it was tantamount to 
an announcement by the leading bankers 
who sponsored it that they considered 
the outlook favorable, seem to have been 
responsible for a widespread casting aside 
of restraint, and many bond issues which 
had been contracted for but held in 
abeyance were quickly thrown on the 
market. Total flotations of $304,558,000 
for the four days from January 13 to 16 
constituted a new peace-time record, the 
previous high mark of $297,380,000 hav- 
ing been established in the week ended 
February 4, 1927. The high record for 
1929 was set up in the week ended Decem- 


Edited by 


ber 20, in which new bond offerings 
totaled $225,569,000. It has been par- 
ticularly interesting to note that a large 
part of the 1930 offerings have had com- 
mon stock options attached, tending to 
prove the incorrectness of the predictions 
by some commentators that this form of 
bond would disappear for a time as an 
aftermath of the stock market decline. 
Reports by many of our leading corpora- 
tions that the numbers of their stock- 
holders increased sharply in the last three 
months of 1929 prove that the general 
investing public is still strongly ‘‘stock- 
minded,” and the continued popularity 
of stock privilege bonds is a corallary of 
this conclusion. 

While, as far as it is possible to de- 
termine, most of the important new 
offerings of the past few weeks have 
found a reasonably good reception, the 
heavy flotations have had the expected 
repercussions on the market for listed 
bonds. Sales of old holdings in order to 
reinvest in the new issues have depressed 
many standard bonds and the averages 


GEORGE HU. 


DIMON 


showed a downward trend in the week 
ended January 18. This was followed 
by a period of exceptional dullness in the 
week just past, with a continuance of the 
tendency toward lower prices. Total 
daily transactions well under $10,000,000 
were the rule on the New York Stock 
Exchange. As the fundamentals con- 
tinue favorable to the bond market, the 
situation outlined above may be regarded 
as the temporary effects of a volume of 
new offerings a little too large for the 
market to digest comfortably. The 
market should not suffer from prolonged 
indigestion if investment banking houses 
exercise in the immediate future a degree 
of restraint which would appear to be 
dictated by their own interest as well 
as that of the general welfare of the bond 
market as a whole. 

Holders of Public Service Corporation 
of N. J. convertible debenture 44s, 1948, 
should either sell or convert their hold- 
ings immediately in order to avoid loss 
of the 85 point premium at which the 

(Please turn to page 17) 








NEW BOND OFFERING FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Allentown, Pa., City of 
Associated Gas & Electric Co 
Austin, Texas, City of 


Cameron County, Texas, Road.......... 


Chesapeake & Ohio Rwy. Co 
Consolidated Steel Corp., Ltd 
Cumberland County Power & Lt. Co 
1460 Broadway Bidg. (New York)....... 
Forty Wall Street Corp 

Hamilton Co., Tenn 


Minneapolis Gas Light Co............... 


Montreal Tramways Co 
National Service Cos 

New England Power Ass’n 
North American Edison Co 
Northwestern Power Co., Ltd 


Oklahoma City School District................ 


Philippine Gov't 
Public Service Electric & Gas Co 


Southern Dept. Stores, Inc.............. : 
United Industrial Corp. (Veag) (Germany) 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Eastern Coke Co 
1107 Fifth Ave. Corp 
Hudson Valley Coke & Products Corp 
Michigan Investment Co. smeteett) 
Norway, Kingdom of..... 


. 1934-59... 


RLM GN pens: 11984-58 


: end and imp. 
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4 4s, “ 1995 
1944 

1959 
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1958 
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. 1955 
1932 
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on ~ 63 participations 
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.. $1,850,000 J. 


Amount 
Offered 


Interest 
Date 


& D. 


Price 
or Basis 


‘ 


30,000,000 F. 
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35, 1088, '000 
1 ‘500,000 


12, 500, 000 
1,656,000 
7,500,000 
3,000,000 
1,500,000 

25,000,000 

25,000,000 

10,000,000 
2,150,000 
1,500,000 

20,000,000 
1,000,000 
5,000,000 
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Amount 
$132,000 
29,100 


100,000 
446,000 


PNR 8 CE AAS ALES 


THE FINANCLAL WORLD 








PASSING IMPR 














LSSIONS 


ERouis Guenther 


Out of the recent market debacle will emerge 
Some of some valuable experience, costly as it has 
Their been in numerous instances, which our in- 
Problems vestment trusts can apply to their future 

guidance and by doing thus entrench them- 
selves in a much sounder position. The value of publicity 
is one of them. The present tendency toward publishing 
their portfolios indicates that the trusts growingly appre- 
ciate the importance of taking their shareholders into their 
confidence. There is no greater power for the maintenance 
of the value of their securities than such open frankness, 
for it provides every one with the opportunity of determin- 
ing the liquidating values of the securities. Had that 
been more generally practised heretofore it might have 
considerably checked the depreciation their securities 
underwent marketwise. 

Another development that has taken place as a se- 
quence of the decline is the policy of some of the trusts to 
go into the market and buy up their own securities. This 
policy is a sound one when such purchases are made 
below the actual liquidating value. By retiring such 
stock, a greater intrinsic worth for the remaining out- 
standing shares is produced. However, when this is 
done at a higher valuation such transactions can properly 
be questioned as to their soundness, since the purpose is to 
create a higher market price. This is a poor investment 
principle, for it embodies inflation. 

The experience with which our trusts have met has 
impressed more deeply the inflexible fundamental prin- 
ciple that values should be the cornerstone of their port- 
folios, and that the further they get away from this rule 
the risk of loss proportionately increases. In that position 
they are no more immune from unpleasant shocks than 
the individual investor. The baptism of a sharp declining 
market has been a good thing, for it will make our invest- 


ment trusts a much stronger factor in the field of 
investing. 














vvVvv 
As an aftermath of our stock market break 
Ban On we might have expected some of the legisla- 
Short tive panaceas which are now proposed as a 
Sales preventive of a similar repetition in the 


future, for such is the usual sequence. Under 
the mental stress which a severe jolt to our material wel- 
fare produces, physic, economic, and legislative doctors 
rush forward with their cure-alls, promising that they 
will compel the law of supply and demand, which is 
almost as old as mankind itself, to function properly. Yet 
the old law continues to operate totally ignorant of all 
these efforts to change its character. 

What we hear of most frequently now in the way of a 
remedy is the suggestion to place a legal ban on short 
selling. Such a step already has been proposed by several 
Congressmen. Were it adopted it would fail to fulfil 
its purpose; since it would be difficult to prevent people 
from selling securities for future delivery, they would 
bootleg such operations if they could not deal in the 
open. Instead of checking short sales, a cumbersome tax 
or a ban upon it would most likely end in greater disorder 


than that which they aimed to prevent, because it would 
remove one of the principal props which provide support 
to security markets. Wherever this experiment has been 
tried it has been followed by acute financial distress; 
Germany in this respect is an outstanding example. It 
did not take her long to correct her blunder. 

Under normal conditions short selling is no less legiti- 
mate than is buying securities for an advance. In the 
one instance the transaction contemplates reselling at a, 
later date at a higher price, whereas in the other case the 
thought in mind is to deliver a security purchased at one 
price to some one else some time in the future at a lower 
level, pocketing the difference as a profit. 

In a critical period, such as a panic, such operations 
may become inimical to the best interests of the country, 
but when that does happen its correction can be more 
safely left to the security exchanges. Such exigencies 


arise so seldom that tampering with the law of supply 
and demand is not warranted. 
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Every additional means of transportation 














Looking — which is developed arouses speculation as to 
to the what effect it will finally have upon our rail- 
Future roads, regarded as our most important car- 


riers. There is the competition which must 
be met from the motor buses now crowding the highways, 
transporting both passengers and freight over long dis- 
tances, even cross-country from the Atlantic to the 
Pacific, and now from the more youthful rival, aviation, 
which is becoming an increasingly important transporta- 
tion factor. 

Railroad officials do not seem much concerned over the 
ultimate effect. One reason why they are not apparently 
worried can be seen in their incomes, which, instead of 
showing any impairment, reflect growth. Yet one expla- 
nation for this is that our commerce has increased by such 
great strides, without corresponding expansion in railroad 
facilities, that these new carriers are simply providing 
for the overflow. 

Eventually, also, in this era of consolidation of kindred 
and allied industries, these new forms of transportation 
may become absorbed into our railroads. That would be 
but a natural evolution. We already see definite indica- 
tions pointing toward such close affiliations in the tie-up 
with air lines on the part of several of our transcontinental 
and major railroad systems, Pennsylvania and Atchison 
already featuring such combination services. 

Our railroads also are engaging in motor bus trans- 
portation as an auxiliary to their steam lines. The 
Northern Pacific is proof of that trend. Recently it 
organized a subsidiary for the operation of a motor 
freight truck line over the highways which it parallels. 
Because of their greater financial strength it would be 


difficult for private enterprise successfully to compete 


with the railroads and in that case it will be decidedly to 
the advantage of these auxiliary transportation systems 
to become a part of the railway organizations. These 
probabilities remove from air and motor whatever per- 
manent danger to the railroads there might be in them. 





The Carbonated Beverage Stocks 


4 4 4 America is consuming more and more carbonated bever. 
ages every year, and whether or not this trend has anything to 
do with prohibition, its continuance seems assured; the demand 
for soft drinks is analagous to some extent to that for tobacco 
products in that it is not likely to fall off appreciably because of 














HILE the sharp increases in con- 

sumption of certain types of soft 

drinks is no doubt in part due to 
the fact that the general run of ‘‘ bootleg” 
beverages needs considerable disguising 
with more palpable concoctions, those 
who are the most concerned with the 
future of the soft drink business view 
with complacency the present Congres- 
sional discussions of the prohibition ques- 
tion. The steadily mounting increases in 
demand for practically all types of soft 
drinks quite unrelated to the consump- 
tion of stronger fare indicate a bright 
future for companies connected with this 
industry. Three of the most important 
are reviewed below in the light of recent 
developments. 


4 Canapa Dry Gincer ALE has grown 
so rapidly in the public’s favor in the 
few years in which the product has been 
available in the United States and is now 
so well known that no review of the 
company’s history is necessary. The 
substantial increases in sales and net in- 
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business recession; 


4 4 4 The three companies discussed in this article reported 
record earnings in 1929 and are looking forward to even greater 
sales and profits in the current year; all three stocks are selling 
in very low ratio to per share earnings and offer unusually liberal 


yields at current market prices; 


By GEORGE H. DIMON 
Editorial Staff, Tue Financtan Wortwps 


come which have been recorded from 
year to year were continued in 1929. 
For the nine months ended September 
30, 1929, earnings amounted to $5.55 
per share of common stock as against 
$4.72 in the corresponding period of 
1928, the latter figure having been based 
upon a slightly smaller capitalization. 
Earnings for the full year 1929 have 
been officially estimated at $7.50, which 
compares with $6.10 in 1928. Sales in 
October and November, 1929, were the 
largest in the company’s history. 


Litigation involving trade marks simi- . 


lar to “‘Canada Dry” has been settled 
favorably for this company and no 
further trouble is expected on this score. 
Efforts in increasing sales of carbonated 
beverages of a grade which is not com- 
petitive with Canada Dry will be con- 
tinued through subsidiaries, G. B. Seely’s 
Son, Inec., of New York and Chelmsford 
Ginger Ale, Inc., of Massachusetts, and 
other companies of a like nature, may be 
acquired. It has recently been an- 
nounced that Canada Dry’s option to 
purchase the Campfire Corporation, 
manufacturers of marshmallows, for $3,- 
500,000, has been extended one year to 
September 16, 1930. Canada Dry is 
handling the distribution of this com- 
pany’s products in metropolitan New 
York and other districts. 

At eurrent prices around 66, Canada 
Dry is selling for materially less than ten 
times 1929 and probable 1930 earnings 
and offers a very generous yield on the 
present $5 dividend, which might be in- 
creased by an extra sometime in 1930. 
The company has interesting merger 
possibilities, and there have been rumors 
of its inclusion in a number of different 
combinations. One of the most logical 
would be a consolidation with White 
Rock. 


A Wuire Rock Minerat Sprines Com- 
pANy: It is definitely known that 
consolidation discussions have been car- 
ried on recently with Canada Dry. While 
it is officially stated that no definite 
agreement has been reached, present 
prices of 66 for Canada Dry and 38 for 
White Rock would indicate an exchange 
on an approximate basis of 134 shares 
of White Rock for each share of Canada 
Dry. It can not be definitely predicted 
that the merger will take place, but it 
would appear to be a desirable and 





logical one, particularly from the view- 
point of the economies which could be 
effected in distribution. White Rock 
produces a high grade ginger ale which js 
to some extent competitive with Canada 
Dry, but White Rock Mineral Water 
is its most important product and one 
which is not directly competitive with 
Canada Dry. The products of the two 
companies would, therefore, be largely 
complementary, and might advantage- 
ously be distributed by the same agencies. 

White Rock’s earnings record has been 
very satisfactory with a well defined up- 
ward trend evident in recent years. For 
the nine months ended September 30, 
1929, net income amouted to ‘$895,477 
as against $819,350 in the first three 
quarters of 1928. The computation of 


“per share earnings on the common is 


complicated by the participation feature 

of the second preferred stock. In addi- 

tion to 20,000 shares of 7 per cent 
(Please turn to page 26) 
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N the case 
the claim 


the holders of 
Wabash class <A 
stock to the pay- 
ment of back divi- 
dends, the decision 
of the U. S. Su- 
preme Court clari- 
fies a point of great 
importance in ref- 
erence to the legal 
authority of di- 
rectors. Had the 
outcome of this 
litigation been different there would have 
resulted not only considerable confusion 
but likewise litigation. 


AAA 


HE class A stockholders felt that 

they were entitled to dividends for 
past years and a lower court upheld their 
contention. The highest legal tribunal 
upset that view and upheld the directors’ 
action in plowing back profits into im- 
provements for the railroad. 


AAA 


HE stock is non-cumulative. That 

is to say, dividends not declared in 
any one year need not to be paid later, 
and such payments are entirely at the 
discretion of the directors. On that point 
investors have no complaint since they 
should know that the definition of the 
phrase ‘‘non-cumulative” is distinctly 
different from cumulative preferred 
stocks. 








of 
of 





AAA 


ET the decision does not take from 

investors their legal rights in in- 
stances where directors while in office 
are found guilty of malfeasance of their 
trust. They are still held and will be 
continued to be held responsible for their 
acts when such acts are intended to de- 
fraud the shareholders. 


AAA 


T only means that their actions can 

not be restrained when they are 
prompted in the best interest of a cor- 
poration and as long as they do not 
econtrovert the provisions of the securi- 
ties of the company. Sound logic for 
proper authority should not be restrained. 


AAA 


HE temporary difficulties of the 
Stutz Motor Company recalls the 
dramatic episode of a speculative orgy 
in its stock some years ago. Thomas 
Ryan, Jr., was then its sponsor and he 
was enthusiastic about its future. His 
opinion was not shared by another group 
of speculators, who went short of the 
shares. They soon found themselves 
cornered and some of them had to settle 
for over $600 a share. 
AAA 
HE New York Stock Exchange 
struck the stock off its list. Ryan 
resented this action and gave up his seat. 
Yet Ryan"did not profit by the outcome. 
Stutz stock kept declining in price and 
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ried on conservative margin. 
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the young Napoleon of finance not only 
saw his fortune swept away but, what 
was more serious to his future, an irrepara- 
ble breach with his wealthy father re. 
sulted. Ryan never recovered from the 
misfortune which resulted from his eop. 
nection with Stutz. 


AAA 


ORNERS have a habit of hitting 

back upon their engineers. The 
same thing happened to Clarence Saup. 
ders, the backer of Piggly Wiggly. His 
fortune was swallowed up in that mad 
speculation and he left Wall Street a 
much poorer but wiser man. Since then 
he has recovered his fortune to some 
extent, but only by eschewing stock 
speculation. 

AAA 


OW essential it is for investors to 

assure themselves of a sound man- 
agement is being graphically illustrated 
by certain exposures which are now 
coming to light as a result of a mad-cap 
mania for speculation as indulged in by 
some corporation officials. 


AAA 


‘THESE speculative tendencies found 

their outlets in capitalizing enter- 
prise after enterprise irrespective of 
whether they had any direct affiliation 
with the main business at hand, but sim- 
ply for the purpose of having more stock 
to play with in the market. 


AAA 


qT" IS now seen how that has under- 

mined the financial structure of 
United Cigar Stores, for many years a 
very prosperous enterprise in the retail 
tobacco business. tad the former 
management devoted itself to its own 
business the company would not have 
found itself in such an embarrassed posi- 
tion as to compel the passing of the pre- 
ferred dividend. But its financing was 
so tied up in other properties that this 
pyramid toppled when it no longer could 
be braced up. A surplus of more than 
$25,000,000 was turned into a deficit 
when the company was deflated. It was 
a case of reckless management. 


AAA 


E SEE the same trouble in Loft’s, 

which is entering another fight for 
control. Those earmarks were so plain 
that Tue Financrat Wor Lp early last 
year called attention to the evident dan- 
ger which such exploitation revealed. 
Here was another instance of manage- 
ment which was not entitled to the con- 
fidence of investors. 


AAA 


THEN there are managements no 
less inimical to the best interests of 
investors, managements which allow 
their ambitions for expansion beyond the 
point of prudence to gain the mastery. 
William Fox is a shining example of the 
difficulties such lust for power can precip- 
itate and which may end disastrously if 
powerful financial support does not come 
to the rescue. 
AAA 


(THE Schulte enterprises also have 

encountered difficulty. Schulte was 
a successful tobacconist. He would have 
remained so had he stuck to selling cigars 
and cigarettes. But this did not satisfy 
his ambition. He wanted to be a dry 
goods man, to manufacture perfumes, 
engage in the real estate business and 
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enter other occupations for which he 
was inexperienced. 
AAA 


HE Schulte stockholders can affirm 

the impudence of those moves as 
they count over the losses the subsequent 
depreciation has produced—all as the 
outeome of an unbridled ambition to drive 
too many horses and not one well enough. 
The moral is for investors to see that the 
management of their companies is con- 
sidered a conservative one. 
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BULLS AND BEARS 
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price basis is $6.40 per thousand or 11.28 
cents net cost per package. Increase to 
$6.80 would mean a cost of just 12 cents 
net after discounts. One effect of such an 
inerease, if such action is taken, would 








The Chemistry of Progress 


FEW years ago a good automobile tire 
would run 5,000 miles. Today four times 

that mileage is not uncommon. Chemistry de- 
veloped processes and products which give the 
lengthened mileage . . . Have you heard about 
carbolic acid as a bedroom fixture? One of the 
large manufacturers is preparing to make beds 
of phenol (carbolic acid) resins of the bakelite 
type... Vanilla, from the vanilla bean, is giving 
way more and more to vanillin, a chemical 
product which is purer and more uniform than 





















probably be to stop price wars now 


oil from the natural bean... 
prevalent among the retailers. 


The products mentioned above are a few 
among the approximately 200 manufactured 
by Monsanto Chemical Works. Monsanto is 
the country’s largest producer of fine and 
medicinal chemicals, and one of the large pro- 
ducers of industrial chemicals. It occupies an 
especially interesting position from the inves- 
tor’s viewpoint. Earnings have been consistent- 
ly good, and have increased rapidly in the last 
few years. Regular dividends in cash and stock 
are paid on the common, the only class of 
stock outstanding. 


Standard Brands 4 ea” 


There have been reports that company 
is negotiating to acquire Kraft-Phenix 
Cheese; merger plans involving the latter 
company with Hershey and Colgate 
were recently abandoned. A Standard 
Brand and Kraft-Phenix merger would 
make possible important operating econo- 
mies, particularly as regards distribution. 
With an annual business of around 
$100,000,000, Kraft is understood to 
spend over $20,000,000 in marketing. 
With elimination of duplication in facili- 
ties it has been estimated that Standard 
Brands could save around $15,000,000 
annually, or about $1.20 per share of 
present stock. 





We have just prepared an interesting booklet 
about the Position of Monsanto Chemical Works 
in the Chemical Industry. A copy will be gladly 
sent upon request. Ask for F W 2 


A. G. Becker & Co. 


Sound Securities for Investment 


Union Carbide 4 “> 


Earnings for 1929 are expected to be 
somewhat in excess of $4 per share based 
on present capitalization. This would 
compare with $3.72 in 1928 and $8.17 
in 1927 on present basis. A 22 per cent 
gain in earnings for the first nine months 
of last year is understood to have been 
sustained in the final quarter. The com- 
pany next August is to begin making 
industrial aleohol synthetically from 
natural gas at about half the cost under 
present methods. 
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United Corp. 4 — 


Based on recent market prices of holdings, 
United Corporation has a ‘‘break-up” 
value of around $37 per share. Current 
Prices of company’s own common stock 
is about $5 per share below this level. 
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er? Gan Seay, 4 Kewl _—\__HOW TO CHOOSE AND USE IT” 


Dividend revisions in recent months by 
Niagara Hudson Power, Public Service of 











\ HE selection of reliable investment counsel should be the 
New J ersey, and Commonwealth & RELIABLE _& first step taken by the average man or woman with money to | 
Southern result in an inerease of about INVESTMENT invest. We have prepared an illustrated booklet explaining 
8 per cent in cash income to United Gas COUNSEL why this is true, and outlining the functions of an investment 


banker. It also pictures the tremendous future of the electric 
light and power industry—the investment field in which we have 
specialized since 1914. Write, without obligation, for this book- 
let and our list of current offerings. 


R. E. WILSEY & COMPANY 
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Investment Securities 


1216 State Bank Building 
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Improvement. U. G. I. earnings for 
twelve months ended October 31 on 
basis of present capitalization amounted 
to $1.48 per share, which would be equal 
to $1.60 if increases mentioned above 
were added. Current prices for the 
company’s common stock therefore capi- 
talize earning power at about 22 times 
and afford a yield of around 3.3 per cent 
on present $1.20 cash rate. 
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Business Practice 
ls Sound 


Investment Policy 
PECIALIZATION and depart- 


mental control are the foundation 
of every successful business organ- 
ization. These basic principles are 
equally sound when they are applied 
to the planning and supervision of 
your investment account. 


Through the selection of a reliable 
investment institution, you obtain 
personalized investment counsel, 
competent security analysis and able 
portfolio supervision. These services 
operate to your advantage and give 
you that same freedom from invest- 
ment detail achieved in your busi- 
ness through departmental control, 


The Greenebaum organization has 
been built with a particular view 
toward furnishing just such service 
to investors. You are invited to avail 
yourself of the services of the spec- 
ialists in this organization. They 
will be glad to analyze your holdings 
and help you chart your investment 
course. 
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Price Changes in Silver 


4 4 4 The principal reasons for the steady decline in the price 
of silver are primarily found on the demand side and include the 
gradual abolition of silver as a basis for currency systems throughout 
the world and a lesser use of this metal for the minting of small 


coins; 


4 4 4 With only slight possibility of any substantial and perma- 
nent improvement in demand the mining industry will have to 
adjust its production at lower levels and probably under the dis- 
advantage of permanently lower prices than formerly prevailed; 


ILVER, which was once as highly re- 
garded as gold, has fallen tre- 
mendously from its former high 
estate. Recently, at a price of 487% cents 
per ounce on January 8, it reached sits 
lowest level on record. The top price 
was reached in February, 1920, at $1.81, 
during a time when all prices were affected 
by the currency inflation from which the 
greater part of the world was then 
suffering. Silver, in common with all 
commodities, has declined in price since 
that time and it now merely enjoys the 
nomenclature of a commodity, having 
iost its status as a precious metal. The 
present low price levels result from the 
divergent trends in production and de- 
mand in recent years. The moderate up- 
trend in world output during the past 
five years, amounting to about 2 per cent 
per annum, could not of itself be con- 
sidered excessive; but taken in conjunc- 
tion with gradually declining demand it 
has brought about the present unstable 
situation. The changing demand has 
been, however, the more fundamental 
factor in the changing status of the metal. 
The changes in the world’s currency 
policies tending towards a _ uniform 
adoption of the gold standard have 
lessened the use of silver as a monetary 
base. The decision of the Royal Cur- 
rency Commission made in 1926 to 
abandon the silver standard for India in 
favor of one based on gold, gave the 
heaviest blow to the white metal as a 
currency basis. Of course, this monetary 
change in India will only be accom- 
plished after a number of years and for 
this reason India, instead of being one of 
the largest buyers of silver, tries now to 
get rid of its enormous stock of silver 
whenever price levels are favorable. 
The only important country still on a 
silver standard at present is China, but 
it is only a question of time before that 
country will be by virtue of economic 
circumstance foreed to join the other 
nations in adopting a gold standard. 
Professor Kemmerer, who at the present 
time is acting as adviser to the Chinese 
government in the matter of currency 
reorganization, is an ardent advocate of 
the universal gold standard. China, in 
spite of frequent political upheavals, 
has demonstrated in the past an unim- 
paired absorptive capacity for the silver 
offered, but has recently become a seller 
of the metal, thus aggravating the situa- 
tion. Its export trade receives an 


enormous stimulus from low silver prices, 
whereas its import trade becomes se- 
verely depressed, and the importation 
of several classes of foreign merchandise 
has stopped entirely. A substantial part 
of that country’s revenues are used up 
in the payments of foreign debts. 


The 





present low prices for silver have jn- 
creased the payments made in silver on 
this account by approximately 35 per 
cent, as compared with half a year ago, 

In so far as silver is still used in the form 
of small coins, the amount of fineness of 
these coins has been reduced substanti- 
ally in nearly all countries. The high 
price for silver, during and immediately 
after the war, made the old silver coins 
intrinsically more valuable than their 
monetary face value, and in 1920 for 
example, English silver coins melted and 
sold as bullion gave a profit of 33 per 
cent. The coinage act of the British 
Empire in 1920, therefore, reduced the 
fineness of English silver coins from 925 
to 500. Several other nations followed 
suit immediately, and these measures 
resulted in a materially lessened demand 
for silver for coinage purposes, and the 
trend toward paper currency away from 
the heavy silver coins added to this 
development. The demand for silver for 
artistic and industrial purposes has shown 
only a slight increase during recent 
years. 

The present condition of the silver 
market is a result of under-consumption 
with no indication of an early change in 
the situation. Silver producing countries 
have already felt the effects of this de- 
velopment, principally Mexico, where 
several silver mines have been closed and 
a large number of miners put out of 
work, adding to that country’s already 
difficult economic situation. Mexico is 
by far the largest silver producing coun- 
try of the world, supplying more than 41 
per cent of the output in 1928; ils pro- 
duction has displayed an upward trend 
in recent years. In 1928 its production 
totalled 108,500,000 ounces as compared 
with 90,800.000 ounces in 1923. In the 
same period output of the United States, 
the second largest producing country, 
declined to 56,000,000 ounces from 66,- 
000,000 ounces. The Mexican silver situa- 
tion is further aggravated by the fact 
that many of their mines are mainly 
dependent upon silver revenues in order 
to operate at any profit at all. In the 
United States the production of silver 1s 
quite incidental to other metals which 
are now enjoying increasing industrial 
consumption. 

Although the changed status of silver 
may have an important adverse effect 
upon those companies which supply the 
portion of the output (estimated al 20 
per cent) which is not secured as a by- 
product of other metals, principally cop- 
per, lead and zine, it is worthy of note 
that the non-ferrous mining companies 
which enjoy the most widespread investor 
interest are not in a position to be ser 
ously affected in their earning power. 
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bonds are now selling. The conversion 
privilege expires February 1, 1930, and 
whatever bonds remain unconverted 
after that date will probably command a 
price below par as against present levels 
in the 180s. 

| The offer to pay cash for Sun-Maid 
Raisin Growers Association bonds at 
90 per cent of their face value, described 
recently in this department, has been 
extended to February 15, 1930. As we 
regard this offer as an attractive oppor- 
tunity, and since it will not become 
operative unless 90 per cent of the out- 
standing bonds are deposited under the 
plan, we are again taking this opportun- 
ity to suggest that any of our readers 
who hold these bonds send them in 
immediately to the Bank of America 
N. A., New York City, or one of the 
other depositaries. 
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- SETS NEW RECORD 


N INCREASE of 35.3 per cent in the 
business of Investors Syndicate was 
shown for the year 1929. Sales of in- 
vestment certificates amounted to $105,- 
185,800, an increase of $27,399,600 over 
the 1928 total of $77,186,200. The total 
established a new high record in the 36- 
year history of the company. Resources 
as of December 31, 1929, amounted to 
$32,206,339, compared with $24,917,181 
a year ago. 

Sales in December amounted to $7,- 
911,000, a gain of $3,057,400, or 64 per 
cent over the total for December, 1928. 
“Compared with the preceding months, 
however, the December volume showed a 
seasonal reduction,” according to J. R. 
Ridgway, president. The total for 
November, 1929, was $11,865,500, the 
highest single month in the history of 
the company, while the October business 
amounted to $10,036,200. 
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however, would indefinitely postpone the 
legal stabilization of the Brazilian curren- 
cy at the level maintained for the last 
two years. There is a possibility that 
Brazil may cease once more the payments 
of the amortization funds for the different 
loans, as it has done during the years 
1914 to 1927, thereby postponing the 
maturity of its bonds automatically. 
However, weighing all economic factors 
and considering that country’s past debt 
record a default on interest and capital 
amount seems to be improbable. Any 
appreciable improvement in the economic 
Conditions should bring Brazil back to the 
road of prosperity and progress, as its 
national device indicates ‘“‘Ordem e 
Progresso.” 

Colombian bonds rank lowest in 
the South American group, also a 
result of the recent developments in 
the coffee market. This commodity 
affects about 80 per cent of the popula- 
tion. The high prices for coffee obtain- 
ing during 1927 to 1929 created an ap- 
Pearance of prosperity in Colombia 
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After Reading: 
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There are rules of speculation just as important to success as ‘‘conventions”’ in bridge, 
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valuable book a means to success. That is why it has had a larger sale than any other 
book in the field. 
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Orders 
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courtesy and careful attention. 


To those who desire to place 
marginal orders for odd lots, 
we shall be pleased to send 
our requirements on odd lot 
trading. 


We shall also be glad on re- 
quest to analyze your present 


holdings. 


Send for booklet *‘Odd Lots” 
and our latest Market Letter 
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The services of our Foreign Depariment 
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to any one outside of the Untted States. 
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—=I | leading to a period of inflation and in- 
“a | dueed that republic to heavy foreign 
| works were undertaken throughout the 
' country, however, without any scientific 
| program and_ without 
| This foreign borrowing took such pro- 
| portions that if became a real danger 
| to the country’s credit standing and in 
| June, 1928, the Colombian government 


| favorable to foreign interests than previ- 
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ly. Fundamentally that country’s eco- 
_nomie structure is sound and it should 
equal in prosperity its neighbor across 
| the Andes, Chile. 
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| has put the Chilean product on a more 














borrowing. A large number of public 


co-ordination. 





enacted measures restricting the borrow- 


_ing by the political subdivisions to an | 
/amount where the service of interest | 


and sinking fund requirements would | 
not exceed 20 per cent of the ordinary 

revenues. Lack of new capital resulted 

in heavy curtailment of public works, | 
created unemployment and _ business | 
depression, which still prevails. The | 
exploitation of oil, which probably will 
play an important role in that country’s 
development, is regulated by a bill 
enacted in August, 1929. Although more 


ous regulations, this new oil law still 
maintains the principle of the nationaliza- 
tion of the country’s oil resources and 
makes an intensive exploitation of 
this product in the near future quite 
problematical. 





THE ARGENTINE 








While overproduction of a commodity 
played hardship to Brazil and Colombia, 
Argentina suffered from the opposite, 
namely, a bad wheat crop leaving only 
a small export surplus for which, more- 
over, it obtained a lower price due to 
better crops in Europe, the best customer 
for Argentine wheat. However, such 
recessions in Argentina’s development 
are periodical as in any agricultural 
country, and several years with better 
crops would reverse the situation entire- 


Members 


New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


H. W. NOBLE & CO. 


The Oldest House in Michigan. 
Dime Bank Building 


Detroit 
Lansing 














This republic has for several years 
followed the principle of diversification 
of its products and sources of revenues. 
An export tax on nitrate formerly 
furnished the basis for 70 per cent of 
the government's income, but at the 
present time accounts for only 20 per 
cent. An agreement concluded by the 
Chilean government wih the principal 
European producers of artificial nitrogen 


stable basis. Besides copper and iron, 
other products have increased their 
share in Chile’s export trade as e. g. 


fruits and wine; the latter increased from | 
150,000 gallons in 1924 to 1,400,000 gal- | 


lons in 1928. Chile enjoys stability, both 
political and financial, and without 
exaggeration, can be called the most 
prosperous country of the southern 
hemisphere. 

Bolivia’s wealth is based principally 
on it; mineral resources. Tin, lead, 
copper, silver and a few other minerals 
account for 93 per cent of the country’s 
exports with tin amounting to 70 per 
cent of all minerals exported. While 
the exploitation of the mines, which are 
mostly owned by foreign companies, has 
but little effect upon the vast bulk of 
the population, the country benefits by 
the government revenues from this source 
and the wages paid to the mining work- 
ers. Tin, the dominant export com- 











modity, experienced a severe drop in 
price during the last year. A current | 
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Record of Achievement 
V 
Ee eee Meee er 78 
New customers added through normal 

oe 675,000 

Total customers served............... 1,350,000 

New construction expenditures1925-1929 $166,000,000 

New construction budget 1930........ $36,000,000 

*Gross earnings Over.................- $100,000,000 

*Increase over previous year Over....... 10% 

*Net earnings over...............000- $50,000,000 

*Increase over previous year over....... 16% 

oan we che webs ower $1,000,000,000 

Investors added during 1929.......... 120,000 

e Total Registered Security Holders..... 186,332 


* Same properties entire period 12 months ended November 30, 1929. 
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FURTHER 
BEAR MARKET 
AHEAD? 


The 1929 bear market—using accepted aver- 
ages—ran from mid-September to mid-No- 
vember, a period of only two months. The 
stock market is now, on the average, consid- 
erably above its low levels. 


The bear market of 1923-1924 ran fourteen 
months; that of 1919-1921, twenty-one months: 
that of 1916-1917, fourteen months; that of 
1912-1914, about two years. 


MORE LIQUIDATION? 


Can a decline of two months—even though 
exceptionally severe—lay the foundation for 
a broad bull movement? Obviously, a two- 
months decline has not done so in previous bear 
markets. 


Or, are there conditions today quite different 
from those existing at this stage of previous 
bear movements? Is the loss of 45% of selling 
levels—rather than the extent of time—the all- 
important factor? 


These questions are discussed, specific con- 
clusions drawn to aid investors in the handling 
of their capital, ina NEW Analysis, just released. 
Copies are available for distribution, FREE. 


Simply ask for FWJR-25. 
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quotation of 38.87 cents per pound com- 
pares with 50.18 cents at the end of 1928. 
This price development has an unfavor- 
able effect on the government’s revenues, 
inasmuch as the tax depends on world 
tin quotations. The outlook, however, 
for tin prices for 1930 is more reassuring 
in view of measures of curtailment of 
production undertaken in other tin 
producing countries. Bolivia’s coming 
presidential elections have created an 
atmosphere of political unrest with the 
effect of a general business depression. 


Peru is mainly an agricultural country 
and about 80 per cent of its population 
derive their income from such activities. 
The chief export articles are cotton and 
sugar and the low prices for these com- 
modities during 1929 are responsible for 
the unsatisfactory conditions prevailing. 
About half of t+= -ountry’s exports are 
represented +, mine.wa3, of which 33 
per cent are p croleum, 17 per cent copper 
and the bmance various other metals. 
As is the case with Bolivia, Peru benefits 
from these mining activities, which are 
in hands of foreign companies, only in 
the form of taxes and wages. The loans 
which t*-at republic floated in the United 
States during recent years were used for 
the redemption of older issues and for 
public works such as irrigation projects, 
railways, and highway construction. 
Due to adverse conditions in the inter- 
national money centers, additional loans 
could be obtained only on prohibitive 
terms and many of the public works had 
to be discontinued. This policy of the 
present government met with consider- 
able opposition and the internal political 
conditions have cast some uncertainties 
over the future developments. Easier 
money rates and new loans would allevi- 
ate the situation immediately as would 
better prices for cotton and sugar. 


General business depression prevailed 
in Uruguay during 1929, principally due 
to the weakness of the wool market with 
steadily declining prices for this com- 
modity during the last year. However, 
the meat packing business did better 
and the outlook for the agricultural 
situation for the current year merits 
an optimistic view. 
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The factors determining the status of 
South American. bonds are largely of 
temporary character and depend upon 
the price developments of certain com- 
modities. Early relief may reasonably 
be expected in those countries where the 
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price level of these commodities is not 
subject to artificial manipulations such 
as is the case with coffee. It would be 
too hazardous to make any predictions 
as to the outcome of the coffee situation, 
inasmuch as one bad crop would over- 
throw all calculations made on the basis 
of the statistical material now available. 


Holders of South American bonds are 
warranted maintaining their position 
if their list is sufficiently diversified so Quincy, Illinois 
that they can reasonably assume the Peoria, Illinois 
speculative risk involved in some of ge aggd A meter 
| these issues. The trend towards easier St. Paul, Minnesota 
1 money rates would make a resumption anne Te eeee 
l of South American borrowing possible 
| for productive purposes. Such a pro- 
cedure would be preceded by a sub- 
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OUTLOOK FOR STEELS 


_ererere 
concluded 
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Buying of steel by the railroads during 
1930, it is estimated, will equal if not 
exceed 1929 purchases, while the con- 
struction industry promises renewed 
activity under the stimulus of low interest 
rates. It appears probable that consump- 
tion of steel products by the industry’s 
other two major customers should coun- 
terbalance to a large extent the decline 
in demand from the car producers. Of the 
remaining consumers, there is nothing on 
the horizon that would indicate any 
sharply restricted demand during 1930. 
Exports are showing a progressive in- 
crease in volume, demand for steel from 
the utility industry should at least equal 
1929 figures and while some decline is 
forecast for the machinery group, buying 
from this source should not fall below 
1928 levels. A total steel ingot output of 
50,000,000 tons for the current year would 
appear to be a conservative estimate 
pased on the above premises. This would 
represent a decline of about 10 per cent 
from 1929 levels and equal the volume 
reached in 1928. 
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From a low point in production of 
around 50 per cent capacity reached in 
December, 1929, the steel industry has 
been stepping up output rapidly and at the 
present time a rate of about 70 per cent 
of capacity is being maintained. Auto- 
motive consumption of steel at present is 
estimated to be at between 30 and 40 per 
eent of normal requirements and in- 
creased buying from this source, which will 
make its appearance during the early 
spring months, will serve to increase the 
present rate. The bargaining attitude 
of the steel buyers which has developed 
recently has resulted in some downward 
revisions in prices which are regarded as 
of temporary character by the trade. 
The Iron Age composite price for finished 
steel has declined from 2.362 to 2.319 
vents a pound, the lowest figure reached 
since July, 1928. While an increase in 
prices will undoubtedly be effected when 
demand again approaches normal, any 
nominal change in this item plays a rela- 
tively unimportant part in earnings of the 
steel companies, especially as compared 
with production. With the expanded 
production schedules which have charac- 
terized the steel producers during the 
past few years, any sharp decline from 
what has come to be regarded as normal 
levels is translated into more than a pro- 
portionate decline in earnings due to 
comparatively large fixed investment 
charges and overhead. However, it 
would appear that steel companies during 
the current year even with an estimated 
decline of 10 per cent in volume will be 
able to maintain earnings at levels which 
will show satisfactory coverage of present 
dividend disbursements. The majority 
of steel shares enjoy the most favorable 
market price to earnings ratio that has 
obtained since 1927 and with yields on the 
stocks ranging from 4 to 6 per cent it 
Would appear that such issues as U. S. 
Steel, Bethlehem, Republic, Youngs- 
town Sheet & Tube and Crucible contain 
sufficient speculative merit to warrant 
purchase and retention as part of a 
Well balanced investment program. 
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Significance of Oil Price Changes 


HE oil industry is now witnessing 

numerous changes ‘and adjustments 
in the price structure which appear to 
have greater significance in interpreting 
its status and outlook than the usual 
seasonal modifications which are more or 
less expected during the winter months. 
In spite of the progress made the industry 
is still struggling against overproduction, 
and it is natural to consider changing 
price levels in relation to this major 
problem. s 

The entire industry was apparently 
taken by surprise by the drastic crude 
euts in the Texas and Mid-Continent 
sections announced a little more than a 
week ago by Humble Oil & Refining and 
Carter Oil, two important subsidiaries of 
Standard Oil (New Jersey). The Texas 
reductions ranging from 25 cents to 41 
cents a barrel were promptly met by the 
Texas Company, and Standard of New 
York interests conformed to the Mid- 
Continent changes which ranged from 
17 cents to 41 cents a barrel. 

Whether these downward revisions will 
be followed by similar action in Cali- 
fornia, or by further revisions in prices of 
refined products remains questionable, 
but undoubtedly such possibilities are 
present. 

Standard Oil (N. J.) also initiated 
earlier this month a new departure in the 
determination of gasoline price structures 


along the Atlantic Seaboard, and it* 


> 


appears probable that similar methods 
will be adopted by the other important 
marketers in the territory. The former 
method averaged the delivered costs 
throughout a given state so that uniform 
tank wagon and retail prices prevailed. 
Under the new arrangement each locality 
bears its own shipping costs so that points 
nearest to tidewater loading stations and 
refineries receive the greatest benefits. 
The changes instituted by Standard 
(N. J.) represented an average downward 
revision of something less than 1 cent 
a gallon on gasoline and an average in- 
crease of about 0.2 of a cent a gallon in 
kerosene prices. This adjustment is not 
out of line with the general trend of 
gasoline prices during the winter season, 
although it may be argued that it would 
not have been necessary under more 
satisfactory refinery conditions with less 
upbuilding of gasoline stocks than has 
occurred this season. What significance 
have these changes in viewing the out- 
look for the industry in 1930? 

We have purposely limited ourselves 
in the foregoing to statements of fact and 
an indication of questions which naturally 
arise, because we believe that the prob- 
lem merits more detailed discussion than 
can be given it in this space. It is planned 
to present in an early issue a more ex- 
tended statement having a more direct 
bearing on the investor’s interest in oil 
securities. 
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CCORDING to present indications 
public utility financing for the current 
month may set new records and gives point 
to the avowed intentions of public utility 
operators to undertake large capital 
expenditures during the present year, 
The successful marketing of approxi- 
mately $300,000,000 of debentures and 
bonds since the beginning of the year to 
the time of writing has given impetus to 
the general movement, and reports are 
to the effect that a substantial volume of 
senior public utility issues is pending, 
A syndicate headed by J. P. Morgan & 
Co., it is believed, will shortly announce 
an offering of $75,000,000 of 41% per cent 
debentures of International Telephone & 
Telegraph Company. 


AAA 


An increase of more than 50 per cent in 
total public utility financing was realized 
in the initial three weeks of the present 
January as compared with the full month 
of January, 1929. This takes no account 
of the block of Eastern Gas & Fuel pre 
ferred stock, and common stock purchase 
rights of New England Telephone & 
Telegraph and Southern California Edi- 
son recently announced. It has lately 
been rumored that Pacific Lighting will 
soon offer rights to stockholders. 

A huge sum of $913,000,000 will be 
expended for construction by light and 
power companies alone in 1930. That 
this sum represents a normal increase in 
capital expenditures is apparent when 
comparison is made with the utility con- 
struction bill for 1929 of $866,344,000, 
indicating an increase of 5.4 per cent. 
The American Telephone & Telegraph 
Company will in addition expend $700; 
000,000 for the expansion of facilities, 
$150,000,000 of which has been accounted 
for by the recent bond flotation. Another 
portion will probably be taken out of 
earnings, and the remainder, it is be 
lieved, will be raised by the issuance of 
common stock through rights. The 
consideration of these amounts makes it 
apparent that full year expenditures of 
all branches of the industry —the electri¢ 
light and power, communications, mant- 
factured and natural gas, tractions, and 
water companies—will total an enormous 
figure and that 1930 will very probably 
be a record year for public utility finan 
ing. 

AAA 


With easement in credit throughout 
the world clearly defined and the prospect 
for bond money available at low rates, 
banking and utility executive opimoi 
points to an expansion of senior financing, 
particularly of the open end mortgage 
type, as compared with equity financing. 
The character of the flotations to date 
this year gives emphasis to this tendency: 
It is also apparent that many of the issué 
will be sugared for investors with co@ 
version and stock purchase warrant privr 
leges. : 

The entire capital investment of publie 
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YOUR PROTECTION 


OUR PROSPERITY and happiness are protected under the Investors Syndicate 
plan by assets of more than $32,000,000, which include first mortgages totaling 
over $27,000,000, on city residential property conservatively appraised at 
more than $57,000,000. Capital, Surplus and Reserves exceed $4,000,000. Our 


assets are increasing at the rate of more than half a million dollars per month. 


Find out how this simple, safeguarded plan for accumulating | 
large sums of money can help you get what you want. Write 
for convenient payment schedules and full information. 


36th Annual Statement of Condition 





DECEMBER 31, 1929 


ASSETS 
NN isiiraiiaititeecitcssisesrsetonnent $ 483,233.79 


Cash in our vaults and deposits in banks. 


Bends and Securities....... eee 1,247,993.60 
Government, municipal and corporation bonds 
at current market values. 

First Mortgage Loans.................... 27,073,918.04 


Consists of First Mortgages on city residential 
property, conservatively appraised by real 
estate experts when the loans were made, at 
more then $57,000,000. These loans are pay- 
able in monthly installments under our 
amortization plan, which constantly increases 
the margin of security. 


Loans on Certificates...................... 1,530,601.69 
Loans to our certificate nolders secured by 
Certificates held by us as collateral. 


Real Estate ...... 665,038.66 
Properties carried at cost or less than cost 
and at values the total of which is less than 
current ecnservative appraisals. 


Real Estate Contracts of Sale...... 801,752.10 
Contracts secured by real estate, the collateral 
security being substantially {n excess of the 
total obligations. 


Accounts Receivable ...................... 304,336.37 
Consists of Tax Certificates purchased by us 
on property upon which we have loans; accrued 
interest and other current items receivable. 








Furniture and Fixtures.............. ... 65,371.02 
I 34,093.46 
A a eee $32,206,338.73 


STATE OF MINNESOTA | 
COUNTY OF HENNEPIN f **- 

E. M. Richardson. being first duly sworn, deposes and says that 
he is Secretary and Treasurer of the Investors Syndicate, and that 


the foregoing financial statement is true to the best of his knowl- 
edge, information and belief. 


es and sworn to before me this 14th day of January, 


Secretary and Treasurer. 


(Notarial Seal) A. F Wetter, Notary Public, Hennepin Co., Minn. 
My commission expires Sept. 26, 1934. 


LIABILITIES 


Certificate Cash Surrender 
1 OO eee nee ee ae ae eee $22,654,136.04 


Amount of liability to owners of our Certif- 
ivates for cash surrender values. 


Contingent Liability —................... 4,379.774.04 
Amounts set aside to meet additions to cash 
surrender values. 

Other Accrued Liabilities.............. 161,530.71 
Amount set aside for taxes, reinstatement of 
Certificates, and other accruals. 

Due to Banks and Trust 
ES EEE Se 550,000.00 


Other Current Liabilities.............. 444,241.52 


Balance due on mortgages not fully funded 
and other current items payable. 


Total Liabilities ...................... $28,18°,082.31 
Certificate Reserve ............ $2,764,856.43 


A reserve over and above our 
legal liability set aside on a 
scientific actuarial basis as 
added assurance und as a 
guarantee of the payment of 
Certificates as they become due 











Capital and Surplus... ........ 1,251,799.99 
Total Capital, Surplus and 
WE cee. st ets 5 2 4,016,656.42 
Total ee sae a $32,206,338.73 
CERTIFICATE 


We have audited the accounts pertaining to the above state- 
ment of Assets and Liabilities of the Investors Syndicate as of 
December 31, 1929, as shown by its books and records. Our audit 
included the actual verification of evidence of the possession of all 
its assets, together with appraisals of properties wherever such 
appraisals appeared necessary. We have also inveatigated the 
renewal experience of the Certificates and are of the Opinion that 
the table of reserves adopted by the Syndicate, together with the 
future payments called for by the Certificates and interest accre- 
tions at the present rate will cover the discharge of all Certificates 
as they become due 

WE HEREBY CERTIFY that, in our opinion, the above bal- 
ance sheet correctly reflects the financial condition uf the Investors 
Syndicate as of December 31, 1929. The Syndicate has complied 
with all of our requirements as auditors. 
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utility companies in the United States at 
the end of 1929 reached the staggering 
figure of approximately $27,000,000,000, 
while the total gross revenues from 
operations during the past year are con- 
servatively estimated at $5,640,000,000, 
representing more than 20 per cent on the 
investment. The following table, which 
is self-explanatory, will be found useful 
in showing the extent and growth of the 
various branches of the public utility 


industry : 
In billions 
Capital Gross 
Investment Revenues 


Unit 
Production 
1929 
2a 


$ 
1929 1924 
Elec. Lt. & Pr.11.10 5.8 
Gas 


Man....... 3.25 — 


1924 
1.35 


1929 1924 
97.0 59.0 
KW 


0.55 0.44 


Natural.... 1.90 0.40 0.25 1,724.01,141.5 
Cu. Ft. 
Commmunica- 
tions 
Telephone... 4.20 0.78 27.5 21.5 
Conversations 
0.13 0.24 0.19 
Telegrams 
1.07 


15.85 15.89x 
0.73 


Telegraph... 0.33 
Elec. Railway. 5.38 
Water* 


1.12 
0.10 


Passengers 


* Estimated 
x Including affiliated bus traffic 


The electrical output of the four largest 
utilities who have reported for 1929, 
Niagara Hudson Power, Commonwealth 
& Southern, Consolidated Gas Company 
of New York and Commonwealth Edison 
of Chicago, constitutes fully 23 per cent 
of the estimated total electrical output 
of 97,000,000,000 K W H generated by all 
central station utilities in 1929. Of the 


24 


two Morgan-Bonbright holding com- 
panies, Niagara Hudson had the largest 
output with a total generated electrical 
energy of 6,875,133,336 K W H, while 
Commonwealth & Southern was approxi- 
mately 500,000,000 K W H behind its 
sister company. Consolidated Gas Com- 
pany of New York undoubtedly realized 
the largest electrical output for a single 
municipal system with its 4,679,000,000 
K W H, surpassing the Chicago Company 
by approximately 400,000,000 K W H. 
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but it is usually arranged in this manner 
and the fixed asset account kept intact. 
For the purpose of determining whether 
charge to operating costs for periodical 
allotment of depreciation is not excessive, 
note amount of several types of fixed 
assets and amount charged to operating 
expense for depreciation. This charge 
may range up to 10 per cent or more, 
depending on character of the fixed 
asset; for example, taking as a case the 
permanent power plants of the public 
utility companies: Assuming that such 
plants will have a useful life of fifty years, 
the yearly charge for depreciation should 
be 2 per cent. In some eases slightly less 
than this amount is charged, but it will 
probably be found to exceed this. 





Inasmuch as depletion, which has to do 
principally with mining and oil companies, 
as pointed out, depends not only on 
known ore reserves and rate of produc- 
tion, but on possible future development 
of ore bodies or oil pools, it is difficult 
to determine whether periodical charge 
to operating expenses for this item is even 
approximately correct. Only engineers or 
others familiar with a given property 
would have knowledge regarding size of 
ore bodies and their metal content or | 
size of oil pools and their oil contents. 


In the ease of the older and substantial 
corporations, there is often noted on the 
liability side of the balance sheet an item 
designated ‘‘reserve for pensions.” 
has been noted in the foregoing, the 
amounts shown under reserve for depre- 
ciation and reserve for depletion are not 
actual liabilities. The reserve for pel- 
sions, however, represents an actual or 
contingent liability, depending upon 
whether the employes for whom the 
pension system was inaugurated remail 
with the company to receive the pension 
money so set apart. The item is not im 
portant, but is mentioned to show the 
difference between the two classes 
reserve accounts. 

There are also shown on the liability 
side of the statements such items % 
‘capital stock,’ as a heading, undef 
which will appear the amount of com 
mon and (if any) preferred stock out 
standing. The amounts represented by 
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vvwvwwvwwvwvvVvVvY? 
Correct Answers to 


Investment Questions 


Perhaps you are considering an investment 
that looks attractive now. Or you may own 
stock selling at less than you paid—you wonder 
whether to take loss or hold for long pull. You 
may have a fair paper profit and want to know 
whether to hold for future or take profit now. 
Correct answers to such important questions 
come only to those who keep posted on business 
and financial developments. _ Hence the ad- 
vantage of having clear, unbiased analyses of 
eompany EARNINGS reports and prospects 
in THE WALL STREET NEWS daily; and 
monthly summary and comparison of ‘‘COR- 
PORATION EARNINGS” showing earnings 
trends. Perhaps you want information on some 
of the following companies: 


American Can 
Mack Truck 

Celotex 

Fox Film, Fox Th. 
Assoc. Gas & Elec. 
Elec. Bond & Share 
Ward Baking 
Chesapeake Corp. 
New York Central 


Corn Products 
Allis-Chalmers 
General Motors 
Sinclair Oil 

Du Pont de N. 
Texas Gulf Sulphur 
Utilities Power & L. 
United Gas 
Standard Gas & Elec. 
Bethlehem Steel 
Westinghouse Elec. 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: . 


¥, PRICE TRIAL -— Next 50 Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 191 Earnings 


American Tobacco 
Cities Service 


Reports in latest issue of ‘*Corporation Earn- 
ings’’) k 
THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-1 New York City 
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Through investment 

in the 6% Gold Debenture Bonds of 
CREDIT SERVICE, INC., a leading in- 
dustrial banking institution; investors 
also are sharing proportionately in 
334% % of all net profits. 
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CREDIT SERVICE, Inc. 


Bond Holders have participated regularly 
in this profit sharing feature at the rate 
of 4% per annum in addition to regular 
6% interest. Original investors have re- 
ceived 6614% in the past 634 years. 
Mail coupon now for full 
information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg., N. ¥. Lexington 2596 
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capital stock are amounts which the com- 
pany owes to itself, that is, to its stock- 
holders, and is, therefore, all or part of 
the company’s net worth, or book value, 
depending on whether the statement 
shows a deficit (net loss) or a surplus 
(net profit). 

The item shown as surplus is usually 
regarded as the profit (in excess of 
dividend payments) which the company 
has made, either for a regular period, 
such as a year, or for the whole of its 
existence, depending upon whether one 
is considering a statement of yearly earn- 
ings or a statement of assets and lia- 
bilities. This surplus account, however, 
can be made to cover many things. It 
may be cut down or written off in a 
number of ways, that is, by increasing 
dividend payments, by increasing the 
charge for depreciation or depletion, by 
eutting down value of inventories, ete. 
The surplus account may, likewise, be 
increased by showing an increase in the 
value assigned to the company’s proper- 
ties, an increase in the value of inven- 
tories, ete. When such an increase is to 
be accounted for, it should be shown 
separately as ‘‘capital surplus.” 

It should be borne in mind that, in 
eases where charges for depreciation, 
depletion, prior losses on the issuance of 
capital stock, ete., are pro-rated and 
added to the operating expenses of a 
company, the surplus account does not 
represent the actual net cash income or 
earnings. 

It should also be noted that this 
balance sheet ‘‘surplus’” (sometimes re- 
ferred to as ‘‘surplus and undivided 
profits’), plus the amount of capital 
stock outstanding, usually represents the 
net worth or book value. In other 
words, these two items usually represent 
the difference between what the company 
owns and what the company owes. 








FINANCIAL CONDITION 





A financial statement of a company 
for a given period only does not enable 
one to gain sufficient knowledge of its 
present condition and progress or lack 
of progress. It is necessary to have also 
a statement of assets and liabilities and 
one of expenses and income for a previous 
period, so that comparison of the different 
items may be made, from which we may 
learn whether a company’s financial 
condition is better or worse. Particular 
attention should be given to notes pay- 
able and accounts payable, with a view 
to learning whether these have increased 
or decreased to any great extent. 

To say that a company’s net worth or 
book value is such and such an amount 
does not, at times, mean a great deal; 
a knowledge of the type of business in 
which the company is engaged is also 
essential in interpreting the importance 
of book value. 

The term ‘‘earnings per share” should 
mean net earnings, that is, what is left 
to pay dividends after all expenses, in- 
cluding taxes of all kinds, bond interest, 
preferred dividends (if any), ete., have 
been considered or paid. 

Some of the important points for a 
stockholder or for one who is considering 
buying stock of a company to consider 
are covered in the following questions: 

What amount per share was earned by 
the company during the last period or 
year and how does this compare with 
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Is an upward 
move in the 
making ? 


What should your policy 
be now? Is this a time to 
accumulate good securi- 
ties? Isasustained advance 
ahead? Or do dullness and 
possible declines make it 
desirable to maintain a 
strictly cash position? 


Read this Bulletin 


Our latest bulletin gives 
definite answers to each of 
these questions. And, definite 
answers are of extreme im- 
portance to everyone with 
capital for investment. We 
have had printed a number of 
additional copies tor compli- 
mentary distribution, and 
will send you one on receipt 
of the coupon. 
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utility companies in the United States at 
the end of 1929 reached the staggering 
figure of approximately $27,000,000,000, 
while the total gross revenues from 
operations during the past year are con- 
servatively estimated at $5,640,000,000, 
representing more than 20 per cent on the 
investment. The following table, which 
is self-explanatory, will be found useful 
in showing the extent and growth of the 
various branches of the public utility 


industry : 
In billions 
Capital Gross 
Investment Revenues 


Unit 
Production 
1929 
2.11 


1924 
1.35 


1929 1924 
97.0 59.0 
KWH. 


535.0 405.2 
Cu. Ft. 
1,724.01,141.5 
Cu. Ft. 


$ 
1929 1924 
Elec. Lt. & Pr.11.10 5.8 
Gas 


BOR, abun 3.25 
1.90 


0.55 0.44 


Natural... . 0.40 0.25 
Commmunica- 
tions 
Telephone... 4.20 27.5 21.5 
Conversations 
0.24 0.1 
Telegrams 
15.85 15.89x 
Passengers 


Telegraph. . 0.33 
Elec. Railway. 5.38 
Water* 


1.12 
0.10 
* Estimated 
x Including affiliated bus traffic 
The electrical output of the four largest 
utilities who have reported for 1929, 
Niagara Hudson Power, Commonwealth 
& Southern, Consoiidated Gas Company 
of New York and Commonwealth Edison 
of Chicago, constitutes fully 23 per cent 
of the estimated total electrical output 
of 97,000,000,000 K W H generated by all 
central station utilities in 1929. Of the 


24 


two Morgan-Bonbright holding com- 
panies, Niagara Hudson had the largest 
output with a total generated electrical 
energy of 6,875,133,336 K W H, while 
Commonwealth & Southern was approxi- 
mately 500,000,000 K W H behind its 
sister company. Consolidated Gas Com- 
pany of New York undoubtedly realized 
the largest electrical output for a single 
municipal system with its 4,679,000,000 
K W H, surpassing the Chicago Company 
by approximately 400,000,000 K W H. 
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but it is usually arranged in this manner 
and the fixed asset account kept intact. 
For the purpose of determining whether 
charge to operating costs for periodical 
allotment of depreciation is not excessive, 
note amount of several types of fixed 
assets and amount charged to operating 
expense for depreciation. This charge 
may range up to 10 per cent or more, 
depending on character of the fixed 
asset; for example, taking as a case the 
permanent power plants of the public 
utility companies: Assuming that such 
plants will have a useful life of fifty years, 
the yearly charge for depreciation should 
be 2 per cent. In some eases slightly less 
than this amount is charged, but it will 
probably be found to exceed this. 





Inasmuch as depletion, which has to do 
principally with mining and oil companies, 
as pointed out, depends not only on 
known ore reserves and rate of produc- 
tion, but on possible future development 
of ore bodies or oil pools, it is difficult 
to determine whether periodical charge 
to operating expenses for this item is even 
approximately correct. Only engineers or 
others familiar with a given property 
would have knowledge regarding size of 
ore bodies and their metal content or 
size of oil pools and their oil contents. 


In the case of the older and substantial 
corporations, there is often noted on the 
liability side of the balance sheet an item 
designated ‘‘reserve for pensions.” AS 
has been noted in the foregoing, the 
amounts shown under reserve for depre- 
ciation and reserve for depletion are not 
actual liabilities. The reserve for pel- 
sions, however, represents an actual oF 
contingent liability, depending upon 
whether the employes for whom the 
pension system was inaugurated remain 
with the company to receive the pension 
money so set apart. The item is not Im 
portant, but is mentioned to show the 
difference between the two classes of 
reserve accounts. 

There are also shown on the liability 
side of the statements such items 
“capital stock,” as a heading, undet 
which will appear the amount of com 
mon and (if any) preferred stock out 
standing. The amounts represented by 
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vvwvwvwvwwvwv?? 
Correct Answers to 


Investment Questions 


Perhaps you are considering an investment 
that looks attractive now. Or you may own 
stock selling at less than you paid—you wonder 
whether to take loss or hold for long pull. You 
may have a fair paper profit and want to know 
whether to hold for future or take profit now. 
Correct answers to such important questions 
come only to those who keep posted on business 
and financial developments. Hence the ad- 
vantage of having clear, unbiased analyses of 
company EARNINGS reports and prospects 
in THE WALL STREET NEWS daily; and 
monthly summary and comparison of ‘‘COR- 
PORATION EARNINGS” showing earnings 
trends. Perhaps you want information on some 
of the following companies: 


Corn Products 
Allis-Chalmers 
General Motors 
Sinclair Oil 

Du Pont de N. 
Texas Gulf Sulphur 
Utilities Power & L. 
United Gas 
Standard Gas & Elec. 
Bethlehem Steel 
Westinghouse Elec. 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


¥%, PRICE TRIAL = Next 50 Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 191 Earnings 
Reports in latest issue of ‘‘Corporation Earn- 
ings*’) ? 


American Can 
Mack Truck 
Celotex 

Fox Film, Fox Th. 
Assoc. Gas & Elec. 
Elec. Bond & Share 
Ward Baking 
Chesapeake Corp. 
New York Central 
American Tobacco 
Cities Service 
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CREDIT SERVICE, INC., a leading in- 
dustrial banking institution; investors 
also are sharing proportionately in 
334% of all net profits. 


CREDIT SERVICE, Inc. 


Bond Holders have participated regularly 
in this profit sharing feature at the rate 
of 4% per annum in addition to regular 
6% interest. Original investors have re- 
ceived 6614% in the past 634 years. 
Mail coupon now for full 
information. 
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capital stock are amounts which the com- 
pany owes to itself, that is, to its stock- 
holders, and is, therefore, all or part of 
the company’s net worth, or book value, 
depending on whether the statement 
shows a deficit (net loss) or a surplus 
(net profit). 

The item shown as surplus is usually 
regarded as the profit (in excess of 
dividend payments) which the company 
has made, either for a regular period, 
such as a year, or for the whole of its 
existence, depending upon whether one 
is considering a statement of yearly earn- 
ings or a statement of assets and lia- 
bilities. This surplus account, however, 
can be made to cover many things. It 
may be cut down or written off in a 
number of ways, that is, by increasing 
dividend payments, by increasing the 
charge for depreciation or depletion, by 
cutting down value of inventories, ete. 
The surplus account may, likewise, be 
increased by showing an increase in the 
value assigned to the company’s proper- 
ties, an increase in the value of inven- 
tories, ete. When such an increase is to 
be accounted for, it should be shown 
separately as ‘‘capital surplus.” 

It should be borne in mind that, in 
eases where charges for depreciation, 
depletion, prior losses on the issuance of 
capital stock, ete., are pro-rated and 
added to the operating expenses of a 
company, the surplus account does not 
represent the actual net cash income or 
earnings. 

It should also be noted that this 
balance sheet ‘‘surplus’” (sometimes re- 
ferred to as ‘‘surplus and undivided 
profits’), plus the amount of capital 
stock outstanding, usually represents the 
net worth or book value. In other 
words, these two items usually represent 
the difference between what the company 
owns and what the company owes. 








FINANCIAL CONDITION 





A financial statement of a company 
for a given period only does not enable 
one to gain sufficient knowledge of its 
present condition and progress or lack 
of progress. It is necessary to have also 
a statement of assets and liabilities and 
one of expenses and income for a previous 
period, so that comparison of the different 
items may be made, from which we may 
learn whether a company’s financial 
eondition is better or worse. Particular 
attention should be given to notes pay- 
able and accounts payable, with a view 
to learning whether these have increased 
or decreased to any great extent. 

To say that a company’s net worth or 
book value is such and such an amount 
does not, at times, mean a great deal; 
a knowledge of the type of business in 
which the company is engaged is also 
essential in interpreting the importance 
of book value. 

The term ‘‘earnings per share” should 
mean net earnings, that is, what is left 
to pay dividends after all expenses, in- 
cluding taxes of all kinds, bond interest, 
preferred dividends (if any), ete., have 
been considered or paid. 

Some of the important points for a 
stockholder or for one who is considering 
buying stock of a company to consider 
are covered in the following questions: 

What amount per share was earned by 
the company during the last period or 
year and how does this compare with 
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for over a Quarter Century 





Is an upward 
move in the 
making ? 


What should your policy 
be now? Is this a time to 
accumulate good securi- 
ties? Isa sustained advance 
ahead? Or do dullness and 
possible declines make it 
desirable to maintain a 
strictly cash position? 


Read this Bulletin 


Our latest bulletin gives 
definite answers to each of 
these questions. And, definite 
answers are of extreme im- 
portance to everyone with 
capital for investment. We 
have had printed a number of 
additional copies tor compli- 
mentary distribution, and 
will send you one on receipt 
of the coupon. 
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551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-331 
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United FoundersCorp. 


Latest Information Upon Request 
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Investment Securities 


165 Broadway New York, N. Y. 
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For complete information ask for MC-3 
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What of the 
Motors? 





Tue motor industry, more 
than any other major indus- 
try, has been feeling the ef- 
fects of business recession, and 
the question naturally arises 
as to what should be done in 
regard to motor stocks. 


Is a continuation of adversity 
in the industry likely, or do 
present conditions suggest 
that this is a time when motor 
stocks should be purchased? 


McNeel’s Financial Service 
has just completed a survey 
of conditions in the motor in- 
dustry which should be of in- 
terest to investors who own 
or are contemplating the pur- 
chase of motor stocks. 


The bulletin containing the 
results of this survey has just 
been released and will be sent 
free upon request to those 
interested. 
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FINANCIAL SERVICE 


Ne R.W. MS NEEL,DIRECTOR » 
An Aristocracy of Successtul Investors 


126 NEWBURY ST. BOSTON.MASS. 
Please send free bulletin FW 8-3 


ADDRESS—PLEASE PRINT 
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PECIALIZING 
in investment securities of pro- 
gressive public amy goampenics 
optrating in 31 states. Write for list 


of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 


230 So. La Salle St., CHICAGO 
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WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





























that of the corresponding period of the 
previous year? 

What is the outlook for future earnings? 

What is the relation of current assets 
to current liabilities; that is, do the 
current assets exceed the current lia- 
bilities; if so, by how much and how does 
the ratio compare with that of other 
companies in the same or similar busi- 
ness? 

What is the total amount of funded 
debt and how does it compare with the 
depreciated value of the fixed asset 
account? 

How does the amount of book value 
per share compare with that of other 
companies in the same or similar business? 

What is the ratio of earnings to current 
market price, i. e., the present price of 
the stock represents earnings capitalized 
how many times, and how does this 
compare with similar issues? 

What yield at current market prices 
does the present dividend rate afford? 

While character of management is 
a highly important factor in determining 
security values, it should be remembered 
that good management will not always 
prevent a falling off in earnings through 
depletion of properties, the growing 
obsolete of facilities for manufacturing, 
decadence of trade brought about through 
introduction of newer and better patented 
products, or through overpowering com- 
petition. 
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cumulative first preferred stock, there 
were until recently 10,000 shares of 5 
per cent non-cumulative second pre- 
ferred stock outstanding, both of $100 
par value. After the second preferred 
has received $5 and the common $1 per 
share in any one year, extra dividends 
must be declared in such a way that 
each share of second preferred receives 
five times as much as each share of 
common. This participation feature has 
proved to be very profitable in recent 
years to holders of the second preferred, 
and the few transactions which have 
taken place in this issue have been at 
high prices. The existence of such a 
preferred stock is apt to be something 
of a barrier in any consolidation proceed- 
ings and in 1929 holders were offered the 
right to exchange this stock for common 
on the basis of five shares of common 
for each share of second preferred. 
Holders representing more than 83 per 





cent of the second preferred stock have | 


assented to this plan with the result that 
not more than 1,700 shares of this stock 
will be outstanding in the future. 


The | 


plan has been declared operative. Allow- | 
ing for the participation features of the | 


10,000 shares of second preferred formerly 
outstanding, earnings of White Rock 
for the full year 1929 are estimated at 
$4.50 per share on the 200,000 shares of 
common outstanding in that year, com- 
pared with $4.04 computed on the same 
basis for 1928. Regular dividends at 
the rate of $3 per share per annum were 
paid on White Rock common stock in 
1929 and are being continued in 1930. 
In addition, an extra of $0.75 was paid 
on the common on January 2, 1929, and 
one of $1 per share on January 2, 1930. 
Assuming the continuance of the same 
rate of return in the future, White Rock 
common stock offers an exceptionally 
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Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 


(1) Salesmen differ in their Know). 
edge of Investment Facts. Hence some 
can talk more intelligently and gain 
the investor’s confidence better 
than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to 
forcefully present their issues. Hence 
some can close much better than 


others. 
More Sales 


Babson Institute Training in Secy- 
rity Selling contains the facts so ab- 
solutely essential to success in selling 
‘securities and shows how to use 
these facts in a way which means— 
More Sales. 


You would be impressed by the value 
of the Training outlined in our book- 
let, ‘Security Salesmanship—the 
Profession”. Write for this free book- 
let 1961, today. 
Babson Institute, 


Babson Park, 
Mass. 
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Share in the Profits of 10 
Industrial Lending Corporations 


National Cash Credit Ass’n 8% Certificates 
of Indebtedness, issued in denominations of 
from $25 to $25,000, offer investors a share in 
the profits of 10 industrial lending Corpora- 
tions and a yield of over 7%. 
Call, write or telephone for illustrated 
booklet 716 


National Cash Credit Corp. 
40 Journal Square Jersey City, N.J. 
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high yield at current prices around 38. 
The present price is also low when 
measured by the price-earnings yard- 
stick. 

White Rock’s principal product is very 
firmiy entrenched in the public favor; 
probably nine Americans out of ten ask 
for White Rock when they wish a 
mineral water. This being the case, the 
satisfactory earnings record should con- 
tinue in the future, and consequently 
the liberal dividend distributions, as the 
company is in a position to pay out 
practically all of its net income. 


ALiovip Carpontc, although generally 
regarded as a specialty stock, and closely 
related to the beverage industry, might 
logically be included with the chemicals, 
in view of the company’s success in find- 
ing many industrial applications in other 
lines for its principal product, carbonic 
gas. The largest part of the company’s 
output of carbonic gas has heen consumed 
bv manufacturers and bottlers of soft 
drinks, and the company’s business has 
therefore been to a large degree seasona', 
centering in the period between April 1 
and October 1. However, the rapid 
growth in the use of carbonic gas in fire 
extinguishers, refrigerants, cooling sys- 
tems for buildings, seasoning wood, and 
as a substitute for explosives in mining, 
has tended to reduce the importance of 
seasonal factors, and increasing diversifi- 
cation of uses should make for more 
stable operations throughout the year 
in the future. One of the most interesting 
activities of the company is that in con- 
nection with the Dry Ice Corporation, 
manufacturers of carbon dioxide ice. 
This is a very compact and efficient re- 
frigerant, made by the compression of car- 
bondioxidegas. Its advantages over water 
ice lie mainly in the small space required 
per unit of refrigerating efficiency and 
the fact that Dry Ice does not melt, but 
evaporates, leaving no residue. This 
product is being used successfully by the 
big meat packers and several important 
iee cream companies, and the chief 
problem of the Dry Ice Corporation 
appears to lie in the best method of in- 
creasing productive capacity quickly to 
meet the potential demands of its most 
important customers. The company has 
expanded its facilities as rapidly as was 
feasible, and will continue to do so. 
Production in 1930 is expected to double 
that of 1929. 


Liquid Carbonic owns 25 per cent of 
the stock of Dry Ice, assuring a close 
community of interests, and supplies the 
greater part of its requirements of carbon 
dioxide gas. The company appears to 
fae a very bright future, and might 
eventually become a very important 
contributor to Liquid Carhonie’s revenues 
through dividend payments as well as 
purchases of gas. 


For the fiscal year ended September 30, 
1929, Liquid Carbonie reported earnings 
of $5.67 per share on a capitalization 
which had been inereased by a 20 per 
cent stock dividend during the year, as 
azainst $5.87 on the smaller number of 
shares in 1928. Since the current year’s 
farnings should compare favorably with 
1929, the present $4 dividend will in all 
Probability be maintained. The stock, 
currently selling at ten times earn- 
mgs and offering a very attractive 
yield, appears attractive for long term 
holding, 
YANUARY 2 
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Evectric Power & Licur 


Armour “A” 


A Stock Which Should Double 
In Value 


dL Stocks of certain sound expanding companies—the record of prices 
when examined makes clear—have been doubling in value. Does 
anyone believe this country will now cease to grow and strategically 
situated companies to expand? 


dL, Then this forecast, of a stock which should double in value, is not 
unconservative but based squarely upon economic facts. It is a matter 
above all else, of searching out, shrewdly, the right stock. 


Which Stock? 


d, This sound shrewd selection of the right stock is especially important 
now. Note diagram: Both Electric Power & Light and Armour A 
in the November break last year Jooked low. But American Securities 
Service warned against Armour A and pointed out, clear-cut, that 
Electric Power & Light was the right stock tc buy. Compare trend 
since—Armour A sazsing, Electric Power & Light strongly up. Just 
so, right now in this market, which stock will move strongly up? 


Our searching investigations have now revealed 
a certain stock, which, it is our belief, will 
within a reasonable time double in value. 


(L This stock, while not of interest to quick in-and-out speculators, is of 
decided interest to investors and traders, to be held for a material appre- 
ciation in price. A few extra copies of our Special Report on this stock 
have been reserved for distribution, free—as long as the supply lasts. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Clip Coupon Below 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 

Kindly send me your latest “ Report on Stock Which Should Double in Value,” 
also copy of ‘‘ Making Profits in Securities,” both free. 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 

553 West Jackson Boulevard, Chicago, Ill. _ 
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URING the summer months of 1929 
when investment trusts were being 
formed in large numbers, THE 

FinanctaL Worvp adopted a very con- 
servative attitude towards this type of 
security. This attitude was based on the 
theory that as soon as the securities 
of a trust were offered they were bid to 
such high levels that the spread between 
liquidating value and market price, 
representing a premium for management, 
was excessive and that only in a few iso- 
lated cases was such a large ‘‘manage- 
ment premium” justified. The soundness 
of this theory was adequately demon- 
strated in the subsequent decline in the 
prices of investment trust stocks. 


AAA 


As the various investment trust re- 
ports come to hand they show that, 
while the depreciation in the value of 
holdings was severe, the very substantial 
decline in the price of the trusts’ own 
securities was, in a number of instances, 
entirely unwarranted. The accompany- 
ing tabulation embraces a group of 
representative investment trusts and 
gives some idea of the extent to which 
they were affected by the drastic decline 
of security prices. 

It is particularly interesting to note 
the strong cash position of most of the 
companies, despite the fact that it was gen- 
erally conceded that, at the end of Decem- 
ber, the stocks of some of the soundest 
corporations were selling at a reasonable 
price to earnings ratio and were dis- 
counting any unfavorable reaction from 
the business recession. The policy of the 
trusts of showing large amounts of cash 
on hand may indicate that they have been 
taking a leaf from the banks’ notebook 
and have been engaged in “‘ window 
dressing,”’ a procedure that is hoped to 
restore a badly shaken publie confidence. 

It will be remembered that during the 
months of October and November several 
carefully worded statements were issued 
by executives of investment trusts to the 
effect that their respective companies 





were in excellent financial position” and 
able to take advantage of the low segurity 
levels prevailing at the time. The onaal 
reports indicate that, with very few 
exceptions, the advantage was seized 
at an inopportune time or that they were 
holding rather heavy lines of invest. 
ments when the general decline occurred 
in market prices and were not therefore 
disposed to take substantial losses. 

The one striking feature of the reports 
so far published is the publicity given to 
the trusts’ operations. Investment mana- 
gers have come to realize that the 
investing public is not to be inveigled 
into buying securities of companies the 
operations of which little is known. 
With very few exceptions the annual 
statements have contained a list of hold- 
ings and the market value at the end of 
the year. This is the exact reverse of the 
policy prevailing last year when the 
executives of many trusts were interested 
mainly in disposing of their securities and 
believed that, providing reasonably good 
profits could be shown, no other informa- 
tion was necessary. Another feature of 
the reports is that common stocks con- 
tinue to comprise the major portion of 
the investment account. This policy 
might be open to question in that the true 
investment trust should always have its 
funds invested ina sufficiently large amount 
of income bearing securities to cover the 
interest and dividend requirements on 
its bonds and stocks. This procedure has 
been followed by most English investment 
trusts for a number of years and has 
proved very satisfactory to the common 
stockholders because all realized profits 
then accrue directly to that class of stock 
and are not used to pay interest and divi- 
dends on the senior issues. 


AAA 


There appears to be no reason why 
investment trust securities should not 
become increasingly important to the 
investors of this country. The stocks of 
these organizations have not recovered 
from their low levels of November to 
any appreciable extent, and, as can be 
seen from the tabulation, many of them 
are selling below liquidating value, thus 
enabling prospective investors to obtain 
participation in a list of securities man- 
aged by investment experts at a discount. 
Careful discrimination should, however, 
continue to be exercised in making selec- 
tions, and purchases should be made 
only for the long pull. 








Comparative Status of Investment Trusts 








% of cash Depreciation 


Liquidating to from cost 1929 Current 

STOCK value resources per share High Price 
American Founders........ 2918.27 8.5 *$4 98 742 28 
American Equities......... 25.19 25.9 — 3314 18 
Amer. European Securities. . 46.25 1.5 *13.44 98 37 
American Investors........- 10.00 8.6 1.92 42 10 
Atlantic Securities. ..... - 22.29 13.7 5.83 Dd 15 
Capital Administration “ A’’. 23.13 25.1 8.76 65 18 
Fourth National Investors. . 46.80 30.2 §.21 61 36 
General American Investors. 11.62 1.3 5.56 30 12 
General Public Service. .... 27.97 1.5 *8 .92 98 35 
Investors Equity.......... 26.00 3.6 5.99 72 20 
ee SS 6 91.54 38.4 7.95 136 76 
Massachusetts Investors... . - 43.15 8.4 *2.38 D 43 
Mohawk Investment....... 60.00 20.0 24.21 D 63 
Old Colony Investment... .. 14.07 5.5 1.60 32 18 
Prudential Investors....... 21.42 15.2 4.00 41 16 
Second National Investors. . 20.56 22.6 3.92 15 10 
State Street Investment.... 87.14 5.0 12.63 D 92 
Third National Investors.. . 41.27 11.60 7.33 85 33 
U. S. & Foreign Securities. . . 28.29 38.1 *8 34 72 23 
U. S. & International Sec... x68 .79 15.9 .93 c102 65 
pee ae 9.68 8.5 4.00 18 8 

*Appreciation. x Preferred stock. z New stock. c Unit certificate. D not available. 
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the lineage of an individual magazine 
stands in relation to its group total. 

It will be noted in the following table 
of annual advertising lineage that the 
Crowell group shows the best gain for the 
year, amounting to 17.5 per cent as com- 
pared with but a 7.2 per cent increase 
for the total of 65 magazines. This is 
accounted for by the sharp increase of 
43.2 per cent for Collier’s Weekly. In the 
tabulation for the month of January. 








Annual Advertising Lineage 


Years Ended December 31 
Magazines 1928 1929 


Change 
General (40)... .18,292,374 14,716,481 10. 





























Women’s (15)... 7,706,253 7,793,295 + 1.0 
Weeklies (10)... 9,297,228 10,014,376 + 7.5 
Total (65)... .30,295,855 32,524,152 + 7.2 
BUTTERICK 
Delineator...... 478,797 400,778 -—10.0 
CONDE NAST 
Cre 1,583,925 1,648,596 + 4.4 
Vanity Fair..... 678,010 698,978 + 3.0 
House & Garden. 1,100,242 1,125,628 + 2.2 
OO ae 3,362,177 3,473,201 + 3.2 
CROWELL 
American....... 435,696 431,833 — 0.9 
Woman'sH.Com. 643,250 657,859 + 2.3 
Collier's Weekly. 696,535 997,588 +43.2 
NN ry wa asco 1,775,481 2,087,280 +17.5 
CURTIS 
Sat. Eve. Post... 3,565,395 3,791,601 + 6.1 
Ladies’ H. Journ. 1,025,717 1,011,221 — 1.4 
Country Gentlen 664,887 676,683 + 1.8 
Ee 5,255,999 5,479,505 + 4.1 
McCALL’S 
a 560,883 564,759 + 0.7 
Red Book. ..... 290,992 294,475 + 1.3 
| ae - 851,875 859,234 + 0.8 
AAA 
January Advertising Lineage 
Month of January 
Magazines 1929 1930 Change 
General (40).... 889,330 848,801 — 4.4 
Women’s (15)... 431,654 436,352 + 0.7 
| ee 1,320,984 1,285,153 + 2.2 
BUTTERICK 
Delineator...... 20,371 23,900 +17.1 
' CONDE NAST 
eee 93,608 84,005 —10.2 
Vanity Fair..... 36,376 36,045 — 0.8 
House & Garden. 60,912 60,773 — 0.3 
a 190,896 180,823 — 5.2 
CROWELL 
American....... 17,962 22,605 +25.5 
Woman’sH.Com. 27,188 31,182 +14.8 
a 45,150 53,787 +20.0 
CURTIS 
Ladies’ H. Journ. 53,661 65,836 +22.2 
McCALL’S 
McCall's. ...... 24,607 24,730 + 04 
Red Book. ..... 14,205 12,883 — 9.8 
ee 38,812 37,613 — 5.1 

















Crowell likewise leads the group with a 
20 per cent increase without including 
Collier’s, the figures for which are not 
yet available. The Curtis Publishing 
group qualifies for second place in both 
comparisons with a 4.1 per cent increase 
for 1929 over 1928; and its Ladies’ Home 
Journal reverses the trend of the past 
year with a 22.2 per cent increase for 
January. Both the Condé Nast and Me- 

groups show a slight increase for 
1929 over 1928 and around a 5 per cent 
decline for January, 1930, as compared 
with the same month of 1928. Butterick 
makes the poorest showing of the entire 
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What man made more 
money in one day on one 
stock than was made by all 
the prospectors combined 
in five years out of the great Klondike gold 
rush—and then on another day in 1929 lost 
an amount even greater? What are six of 
the ten factors claimed as new fundamentals 






{ 
Can we now rely on the Federal 
Reserve officials for safe invest- 
ing fundamentals? What is the 

truth about in- 


THE 1929 =" 
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in the new financial era in investing that stood the acid test of the break? What is now asafe ratio of stock 
prices to earnings? All of these and many more facts that most people thought never would come to light 
are yours in a 377 page book if you become a subscriber to the Stock Charting Service described below 
before February 28. Business Charting Institute ,1801 Tribune Tower, Chicago. 





KNOW THE NEW 


Over 2,000 leading business concerns 
use our specially designed “‘in- 
stant use” chart forms to insure 


Leading timely, 
“8 MARKET LEADERS = 
an d uni- decisions, 
os te oe isle 
tro jet MAKE GREATER STOCK PROFITS Orritat 
investment 


chart forms and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, 


close, and number of shares traded in. 


Make your decisions to buy, sell or hold 30 to 300 times surer than 
when you use newspaper quotations with only one day’s facts before your eyes. 


Let your own charts show 


you the new market leaders and how 50 shares bought or sold at the right time will pay you more profit than 


100 shares bought or sold at the wrong time. 


Send six dollars for 15 sheets of each form and one complete 


instruction folder on how to make your own investment charts, also a free copy of the new 377-page book 
described above. Business Charting Institute, 1801 Tribune Tower, Chicago. 





WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publicationsare: 
using the above stock 
charting service to find the 
new market leaders. Read 
what they say. 








If you have’ read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong) time. 

uestion — Would charting 
have saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 
cations say. 


STOCK CHARTING 


R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 


and recommend them to any one.’’ L. C. says: 


‘It’s worth one hundred times the cost.”’ 


T. M. M. says: 


‘*Would not be without it."" W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 


of. It shows you how to decide for yourself.’’ 


The cost is only six dollars. Why don’t you start today? 


Business Charting Institute, 1801 Tribune Tower, Chicago. 





group with the lineage of its Delineator 
showing a 10 per cent decrease in 1929 
as compared with 1928. The figures for 
January show a sharp reversal of the 
trend amounting to a 17.1 increase over 
January, 1929. Complete figures for the 
leading McGraw-Hill magazine, The 
Business Week, are unfortunately not 
available. This publication succeeded 
the Magazine of Business last September 
and any comparison of the lineage figures 
of the two publications would be mislead- 
ing, the new magazine being a weekly 
and the old a monthly. 

The annual advertising lineage figures 
have aided in formulating the estimates 
of the earnings of the publishing com- 
panies which appear in the large tabula- 
tion on page 7 of this analysis. Refer- 
ence to this comparative statistical 
tabulation discloses that probable 1929 
earnings for Crowell show a larger in- 
crease than any of the other leaders in 
the field.. All others, with the exception 
of Butterick, will show in their 1929 
annual reports an increase in earnings as 
compared with 1928. Butterick’s drop 
in advertising lineage and resulting slump 
in earnings is explained by the fact that 
advertising rates were revised upward 
during the past year on the basis of in- 
creased circulation. This change, how- 
ever, should have its favorable influence 
on 1930 lineage and revenue. 

In analyzing the various factors con- 
cerned as well as an appraisal of the rela- 
tive financial strength of each of the 


publishers it is evident that the six 
stocks can be divided into three classifi- 
eations. Curtis Publishing, because of 
its leading position in the field, its strong 
financial status and stable earnings 
trend qualifies as an attractive invest- 
ment stock for long term holding. In 
the speculative-investment classification 
Crowell Publishing appears to offer the 
most attractive opportunity, followed by 
Condé Nast and McCall. In the specu- 
lative division McGraw-Hill appears 
most attractive in that it is fast approach- 
ing investment status. Butterick may 
also be considered as offering speculative 
possibilities for those in a position to 
assume a larger degree of risk. 


v 
AVIATION TRANSPORT CHEAPER 


N AN effort to increase patronage in 
their passenger transportation divi- 
sions, several aviation transport companies 
recently have announced drastic reduc- 
tions in fares. The Transcontinental Air 
Transport Company, which operates a 
passenger, mail and express, coast to 
eoast service in conjunction with the 
Pennsylvania and Atchison railroads and 
for whom Colonel Charles A. Lindbergh is 
technical advisor, two weeks ago reduced 
its fare from New York to Los Angeles to 
$159.93. This rate is $2 cheaper than the 
rail fare between these two cities and the 
46 hour service represents a saving of 
nearly 114 days over the fastest rail 
service now in operation. 
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on the 


mew york curb 


edited by A. Weston Smith, Jr. 














GOOD volume of trading continued 
to feature the Curb market of the 
past week, but price changes were 

more irregular in reflecting the publication 

of various annual reports and other news 
developments. The utilities resumed 
their leadership of the list on the upside 
with the demand for investment trust 
issues showing the best expansion since 
the first of the year. Coppers became 
somewhat unsettled following the report 
that a downward revision in the price 
of the red metal was in prospect and the 
oils were irregular in anticipation that 
present overproduction might induce 
lower crude oil prices during the near term 
future. Amusement, radio and aviation 
shares continued depressed as a result of 
further unfavorable reports concerning 
the industries. Chain store issues were 
spotted by sharp declines on reports of 
inventory losses and a receivership for 

Ross Stores, Inc. Miscellaneous indus- 

trials moved irregularly with a number of 

individual issues scoring good gains fol- 
lowing the publication of earnings which 
exceeded previous expectations. 

The Curb.market as a whole is gradually 
settling down into a highly selective 
affair with the prices of stocks quickly 
responding to the announcement of earn- 
ings and other news developments. Most 
of the annual reports now being made 
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Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 
111 Broadway New York 
Telephone Worth 5980 























; Van Blerck Motors, Inc. 
Circular on Request 


Frear & Company 


43 Exchange P1., New York 
Telephone WHItehall 3652 

















publie show satisfactory increases in sales 
and earnings for 1929 as compared with 
1928, but the investor should not be mis- 
led into making a commitment on the 
basis of these statements without giving 
due consideration to the immediate and 
long term prospects of the company 
represented. The radio and radio tube 
companies in many instances will show 
good gains in their reports for the past 
year, but the majority of them will 
probably suffer a slump in earnings dur- 
ing the first six months of the current year 
and therefore stocks of this industry 
should be avoided. The motor equip- 
ment and accessory companies will like- 
wise show large increases as a result of 
record business in the first half of 1929, 
but many entered the new year with 
sharply curtailed production schedules 
and earnings for the first quarter in a 
number of instances will show a decline 


as compared with the first quarter of_ 


1929. It is evident that keen discrimina- 
tion is essential at this time and for the 
present the investor will do well to confine 
his current commitments to undervalued 
stocks representative of the utilities, 
tobaccos, rail, agricultural, and electrical 
equipments, foods, chemicals, chain 
stores, oils and coppers. 


AAA 


American Superpower and Allied Power 
& Light appeared to be in greatest de- 
mand in the public utility division of the 
list. American Superpower because of its 
large holdings of both preferred and com- 
mon stocks of leading utilities has come 
to be regarded as one of the most at- 
tractive of the utility investment trusts 
for it affords a good eross section of the 
industry. Its major holdings are in Com- 
monwealth & Southern, United Corp. 
rand Electric Bond & Share. For the 11 
months ended November 30, 1929, 
Superpower reported net income of $44,- 
589,017, after expenses and federal taxes, 
equivalent, after preferred dividend re- 
quirements, to $4.95 a share on 8,243,005 
no-par shares of common stock. This 
compares with $6,666,640, or 46 cents a 
share on the same amount of common, 
in the 12 months ended December 31, 
1928. Condensed balance sheet as of 
December 1, 1929, showed cash of $34,- 
369,540. In December American Super- 
power declared a dividend of $1 a share 
on its common stock. 

Strength in Allied Power & Light re- 
flected a similar condition for Common- 
wealth & Southern on the big board. 
Commonwealth & Southern has taken 
definite steps for the advancement of its 
system and in this connection has made 
an offer to Allied Power & Light for an 
exchange of its stock whereby the latter 


a 
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company will be absorbed entirely by 
Commonwealth & Southern. 


AAA 


Some weakness developed in the chain 
store division of the list with Ross Stores 
losing half of its market value following 
the announcement of receivership. Daniel 
Reeves and one or two others of the chain 
grocery store group became depressed on 
the report that the 1929 earning state. 
ments of many of these companies will, 
when available, show sizable inventory 
losses due to the recent weakness in the 
prices of coffee and butter. It is con- 
tended that many of these companies 
which usually carry large stocks have been 
compelled to retail the articles at prices 
materially below cost and the inventory 
losses will also result in smaller net 
earnings for such organizations in coming 
months. Market interests also are men- 
tioning the possibility of inventory losses 
as an explanation for the backward 
tendencies in some of the food shares 
recently. It is believed, however, that 
most reports have been exaggerated, and 
that most companies will offset any 
recent loss by accumulating inventory 
at current low prices. 
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Insull Utility 


Investments, Inc. 


INTEREST 


5% Gold Debentures 
Series A 


The interest for the six months 
ending January 31, 1930, due 
February 1, 1930 on the 5% Gold 
Debentures, Series A, of Insull 
Utility Investments, Inc. is pay- 
able at the offices of Halsey, Stuart 
& Co., Inc. in the City of Chicago, 
Illinois, or, at the option of the 
holder, at the offices of Halsey, 
Stuart & Co., Inc. in the Borough 
of Manhattan, City of New York, 
New York. Such interest will be 
paid in full without deduction for 
the Federal Income Tax not in 
excess of two per centum. 


Insull Utility Investments, Inc. 


By P. J. McEnroe, 
Secretary and Treasurer. 
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Van Strum Financial Service 
Investment Counselors 
730 Fifth Avenue, New York 
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INTERNATIONAL PAPER AND 
POWER COMPANY 
Class A Common Stock Dividend 
The Board of Directors has this day declared a regulat 
quarterly dividend of sixty cents (60c) a share on the 
Class A Common Stock of this Company, payable Feb: 
ruary 15th, 1930, to Class A Common Stockholders 
record at the close gf business on February ist, 1930. 
Checks to be mailed. Transfer books will not close. 
R. G. LADD, Ass’t. Treas. 
Boston, Mass., January 8th, 1930. 
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BUSINESS, PRICE AND INDUSTRIAL INDICATORS 
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HE following tabulation is prepared on the basis 

of conditions existing at the present time, and future 
presentations will be revised as warranted by develop- 
ments. The left hand indicator shows, by its position 
above or below the horizontal or neutral, the position 
of current conditions as compared with a year ago. 
The right hand indicator in the same manner shows the 
probable future trend as compared with present con- 
ditions as a base. As an illustration, interest rates are 
substantially below levels of a year ago, and prospects 
are that they will go still lower in future months. 
Likewise, copper prices are above those of a year ago, 
and prospects are that over the coming months they 
will remain at approximately the same levels as at 
present. The “Industries”’ column refers to earnings 
of the respective groups. 


With recent stepping up of automobile output, this 
item’s left hand indicator this week has been advanced 
one point, and recent publication of earnings reports of 
some: of the large motion picture companies has war- 
ranted advancing one point from neutral the left hand 
indicator of the amusement group. Further unsettle- 
ment in the oil price structure, which is set forth in 
detail in another part of this issue, has caused us to 


lower the “Prospects”’ indicator on oil prices and 
earnings of the oil industry. 
BUSINESS INDICATORS INDUSTRIES 
Present Future Current 
Position Prospects Earnings 


@Interest Rates ...... 
New Construction .... 
@Railroad Car Loadings . 
Bank Clearings...... 
Employment . cla ican acales 
QIron and Steel Output . 
¢Automobile Output ... 
Foreign , See 


Present 
Position 


€ Agricultural Products. . 
GChemicals.... . 
QCoal ....... 
cumin roe 

EE ccc Pd 
ACoton tee 
Iron and Steel .... 
SR 
@Textiles...... 
@Rubber....... 


D 


WY 


GAviation....... 
@Chemicals .... . 
QCoppers....... 
@Farm Equipment. 
@Fertilizer...... 
Food Companies : 


WY WD YY 


. 


Future 
Earnings 


GAmusements ...... 
@ Automobile, Passenger 
Gnsruphile Toads. an 


Household Equipment 


@Leathers...... 


AaAaaA 
Machinery and Tools 
sisi Merchandisers... . . 
eates Office iciaane - 
Prospects! = Qi] . bow. 


GPaper ws 
Public Utilities . . 
Stas sore 
Railroads ..... 


WwouUvuovUvTVUTY 


SS eee? 
a 
OVentile, oo ..< ces 
@Tire and Rubber . 
@Tobacco....... 
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GRailroad Equipment 
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Dividends Declared 











Pe- Pay- Hrs. of 

Company Rate riod in Record 
Allegheny Steel. . lhe M Feb. 18 Jan. 31 

3 Stee een 15e M Mar. 18 Feb. 28 
(LS Re ee ae .15e Q Feb. 1 Jan. 22 
Am. Chicle. ) 0c Q Apr. 1 Mar. 12 
Atl. I. Diesel Eng. A... 50e Q Mar. 1 Feb. 20 

DoB * 50e Q Mar. 1 Feb. 20 
Berl. Shoe Strs, pf. $1.75 Q Feb. 1 Jan. 20 
Blauner’s, Inc., pf. . 75e Q Feb. 15 Feb. 1 
Bachman, FE. & Co. 8°; pf. ..82 Q Jan. 31 Jan. 31 

Do pf. A...... tesserenQe SO BF Jam SI 

Do pf. B.. . 8749¢ Q Jan. 31 Jan. 31 
Baumann (L.) & Co. 7% > pf....1349% Q Feb. 15 Feb. 1 
Benson & He ay ae 50e Q Feb. 1 Jan. 20 
Bohack (H. C.) Co. 62loe Q Feb. 1 Jan. 15 

Do Ist pf. ~rvnivns vt Owen 1 Jan. 
DO RR oe ee ec ac nes $2 Q Feb. 15 Jan. 31 
Buffalo Rocn. & Pitts. Ry. pf.....$3 SA Feb. 15 Feb. 5 
Cen. & S. W. Ut. $7 pf........ $1.75 Q Feb. 15 Jan. 3 

Do prior lien pf. ey Feb. 15 Jan. 31 

Do $6 prior lien $1.50 Q Feb. 15 Jan. 31 
Cushman’s Sons $1 Q Mar. 1 Feb. 15 

Do 7% pF... a...5. $1.75 5 Mar. 1 Fen. 15 

LL Oh, Sa eee neon $2 @Q Mar. 1 Feb. 15 
RT COR es. ice < main aces 50ec Q Feo. 1 Jan, 22 
Clinchfield Coal pf............ $1.75 Q Feb. 25 Feb. 1 
Campbell W. & Can............50¢ Q Mar. 1 Feb. 15 
Conn. Ry. & Lt............81.12% Q Feb. 15 Jan. 31 

| eee .... $1124 Q Feb. 15 Jan. 31 
Can. Bank of Com...... ..--83 Q Map. 1 Jan. 31 
— Cold Storage. .40¢ Q Mar. 31 Mar. 25 

eee eae ..40e Q June 30 June 25 
Chi. W. & F. Coal pf. $1.50 Q Feb. 1 Jan. 17 
Dallas P. « L. 7% pf. $1.75 Q Feb. 1 Jan. 21 

Do 6% $1.50 Q Feb. 1 Jan. 21 
Derby G g E. $7 pf. $1.75 Q Feb. 1 Jan. 20 

Do S650 yb... ....... $1.6245 Q Feb. 1 Jan. 20 
Decker (A.) "% Cohn............8€e Q Mar.15 Mar. 5 

| a eee oe 134% Q Mar. 1 Feb. 20 

i" ORS nee 134% Q June 2 May 20 

tT Cre 134% Q Sept.22 Aug. 20 
Elec - al Appliance Fin. (Phila.) 

Pecatonica neuea %% Q Jan. 15 Dee. 3 
Kast. Tt RMON gu conse ees 50c Q Feb. 15 Jan. 24 
Fed. A ater Serv, A... .60e Q Mar. 1 Feb. 3 
Se en gene ee. 10e Q Mar. 1 Feb. 28 
Fibrebd, i: ee $1.75 Q Feb. 1 Jan. 31 

iS ean $1.50 Q Feb. 1 Jan. 16 
Guardian Wire MOON ns 5. os: React 50e Q Feb. 1 Jan. 22 
Gilbert (A. C.) Co.. .25¢ Q Mar. 31 Mar. 19 

| | ee ......256 Q > June 30 June 18 
Globe Grain & Mill............50e ‘4 Apr. 1 Mar. 20 

Do Ist Pf Betas aloe ot Wiad 3 4334¢ Q Apr. 1 Mar. 20 

iN” Se ee 50c Q Apr. 1 Mar, 20 
Ham. Bk We E.&P..........744¢ Q Feb. 15 Feb. 1 
Hudson Motor............... $1 25 Q Apr. 1 Mar. 11 
Hormel 2 a eer 50c Q Feb. 15 Feb. 1 

17k 2 eee $1.50 Q Feb. 15 Feb. 1 
Houston Oil Co. pf........... 3% SA Feb. 1 Jan. 21 
Holophane Co. pf............ $1 05 SA Apr. 1 Mar. 15 
Inter. Harvester pf...........$1.75 Q ar 1 Feb. 5 
Indus. Credit Serv..............3° Q Feb. 1 Jan. 16 
a Ye ay 60e Q Feb.15 Feb. 1 
Interstate P. S. pf............14%6°% Q Feb. 15 Jan. 31 
Isle Royale Cop............5,- 50c .. Mar. 31 Feb. 28 
Knoxville P. & L. $7..........$1.75 Q Feb. 1 Jan. 20 

it aaa Pare ree $1.50 Q Feb. 1 Jan. 20 
Klein (H.) & Co. p. pr.......... 30e Q Feb. 1 Jan. 22 
Lake of Woods M.. ..80c Q Mar. 1 Feb. 15 

Do pf.. .o.-.- $1.75 Q Mar. 1 Feb. 15 
La. P. & L. $6 pf... ooe eo Gh Q Feb: 1 Jon, 17 
Lazarus (F. & R.) Co. Phe. hk 6214 Q Feb. 1 Jan. 20 
Monarch Royalty pf... lye M Feb. 10 Jan, 31 

SWE Ben ga wigs oats cna (121 oc M Feb, 10 Jan. 31 
Ce ee | eer ee #1. 25 Q Feb. 15 Feb. 5 
Merch. & Mfg. F. I.. noes Q Feb. 1 Jan. 24 
Mer. ~Chap. eee ‘e Q Mar. 1 Feb. 15 

re $1.621, Q Mar. 1 Feb. 15 
Nelson Baker SL eee 15¢ Mar. 15 Mar, 10 
Oil Stocks Ltd. A............ 12%c Q Feb. 15 Jan. 31 

BRIS icicle Stace 124o¢ Q Feb. 15 Jan, 31 
eee oe 75c Q Apr. 1 Mar. 5 
Met. Stor. Warehouse........ $1 Q Feb. 1 Jan. 13 
Mo.-Kan. Pipe nine Disparisraa os 212% Q Feb. 15 Jan. 31 
Nat. Food Prods, A..........62!4ac Q Feb. 15 Feb. 3 
jG oe 2 eee 25¢ Q Mar. 1 Feb. 14 
iS A SS) ae .134% Q Mar. 1 Fen. 15 
No: Am: Pai pl... <...... 25 $1.50 Q Mar. 1 Feb. 15 
No, Cent. T. O. weeeeeseeee ke Q Mar. 1 Feb, 10 
No. W. Util. 7°% pf.. ......-$1.75 Q Feb. 15 Jan. 31 
ge 2 RS Eee ere $1.75 Feb. 1 Jan. 18 
Parker Pen. 62sec Q Feb. 15 Feb. 1 
Public U tilities $6.50 pt. ‘pf. $1. 6215 Q Feb. 1 Jan. 25 
Quincy M. Cold 3. ent OS: 1.25 Feb. 3 Jan, 16 
Pit.-Bowes P. M.. a SE 5e Q Feb. 1 Jan. 24 
Penn. Investing ne 62Loe Q Mar. 1 Jan. 31 
Securities Corp, Gen. Ist Fo. $1.75 Q Feb. 1 Jan. 20 
Ste rling S. C. ev. pf.............. 4 Q Mer. 1 Fob. 15 

Do pf. 2 30e Q Mar. 1 Feb. 15 
Spiteer Prop. ‘6! J evt.. 37 Loe Jan. 22 Dee. 31 
Selby Shoe pf............ $1.50 Q Feb. 1 Jan. 20 
OAT TE 5 eegaee me, Gt oie ate 400 Q Feb. 15 Jan. 31 
Trumpet Drei... A. «xs. cers 50e Q Feb. 1 Jan. 20 
Twelfth St. Store A............ 50c Q Feb. 1 Jan. 24 
NO EE Sr ea 62c Q Feb. 15 Jan, 31 
Venezuelan Petrol............... be Q Feb. 15 Jan. 31 
eee: Fie ING... 50s oe addy. 50c Q Feb. 1 Jan. 21 
Warner Bros. Pict...............$1 Q Mar. 1 Feb. 10 

SE EERE SORE Re 55¢ Q Mar. 1 Feb. 10 

AAA 
RIGHTS ON N. 5s # S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills...... 10-25-29 2-15-30 1-5 @104 
Columbian Carb......... 12-18-29 3-11-30 9-100@175 
N. Y. Conteal........... 11-15-29 1-31-30 1-13 @100 
Reem eterno AP MRD RAAT TRIAS 8 
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(Principal features of this 
and interpreted in the “Tre 
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of Things’) 








A AVERAGE STOCK PRICES 

1930—— — 
Jan. 15 Jan. 8 
157.48 154.78 
153.00 151.90 150.80 
141.52 140.96 139.12 


A FEDERAL RESERVE REPORTS, MEMBER ieee 
—————- 1929-—— 
Dec. 31 Dec. 24 Jan. 
6,737 36,755 
13,588 
2,950 
4,884 

860 


Jan. 22 
Balroads.. . 2.2.5. 157.88 
Industrials. ....... 


Combined 


(000,000's omitted) 
Deposits—New York City........ 
Deposits— Outside New York City. 
Loans on Securities—N.Y.C 

Loans on Sec.—Outside N.Y.C..... 
+Investments—New York City 
yInvestments—Outside N.Y.C 

Total loans and discounts........ 

Total net demand deposits........ 

Total time deposits.............. 

+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000's omitted) 
al oO, 2 eee 
Outside of New York City......... 


A MISCELLANEOUS 
Total brokers’ loan (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N.Y.)....... 





ERS NP DTI «gs on ais 5 keene 


Daily Av. Crude Oil Prod. (bbls.)... 
A FOREIGN EXCHANGE 
Par 1929 192 
$4.86 2England.... §Wheat. .$1.2434 $1.24 34 
3.92 3.92 t Rye.... 1.03% 1.18% 
Flour... 6.50 
Coffee... .10%% 
Sugar... .0520 
Tron.,...22.26 
Steel. . . 34.00 
Lead. . ..0625 
Copper. -18 


Belgium*.. . 
Germany... 
Australia... 
Holland.... 


Argentine. . 
Brazil t ‘ 
Chile 12.06 
Can. Dollar . 98.84 





Gasoline .14 


*Belga. +Paper Peso. {Paper Miilreis. 


§March Futures. 
#Approximate; not yet fixed by law. 


1929 


» 


6,597 
13,989 
2,837 
4,619 
765 
2,192 
16,186 
13,611 
6,885 


1929 
Dec. 29 
10,05 


4,772 


0 


2,644,200 
A COMMODITY PRICES 
1930 29 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


EASTERN DISTRICT 

Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. Louis 

Delaware & Hudson 

mga Lackawanna & Western 
rie 

Norfolk & Western 

New York, New Haven & Hartford.... 

New York Central. .\. 

New York, Chicago & 

Pennsylvania 

Pere Marquette 

Reading 

Western Maryland 


SOUTHERN DISTRICT 
Atlantic Coast Line 
Illinois Central 

Louisville & Nashville 
Seaboard Air L 

Southern Ry. System 


NORTHWEST DISTRICT 


Chicago & Great Western 

Chicago, Milwaukee, St. Paul & Pacific. 
Chicago & Northwestern.............. 
Great Northern 


sv 


aoe 


20,341 
123°663 
36,220 
8,994 


I++) 1 +1 +I1+4+4+1 1 


17,770 
30,345 
32,501 
13,587 
39,779 


_ 


“sat pd uct nd a 
Peers 


tt ta 


5,531 
28,186 
37,500 
11,172 
11,982 


i ee 


CENTRAL WEST DISTRICT 


Atchison, ihe ee & Santa Fé 

Chicago, Bur oo 3! are 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 

Denver & Rio Grande Western 
Southern Pacific 

Union Pacific..... 

Western Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas... 

Missouri Pacific ia ike isis etna weinie 
St. Louis-San Francisc0....cccccccccecs 
St. Louis-Southwestern......cceccceee 
Texas & Pacific.... 


33,168 
31,010 
25,389 
7,265 
6,813 
22,974 
23.687 
2,588 


— 
WAN SNNNN 
NIAANSSINS & 


ia See. 


4,421 

9,433 

28,710 

15,780 

4,798 

9,816 9,889 


(Compiled from American Railway Association figures) 
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to Reep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FinaNncriAL WoRLD, 53 Park Place, New York, N. yY, 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 29. 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement 
issued by a well known firm of Canadian investment bankers, ‘ 


HOW TO INVEST MONEY-—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
_and is a valuable guide to every investor. 


TO OFFICERS OF CLOSE CORPORATIONS—A large trust 
company offers officers of close corporations a plan giving immediate 
and definite assurance that new interests will not buy into the 
business, nor heirs suffer a financial loss on account of the death of 
a stockholder. Ask for booklet. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


INVESTMENT COMPANIES—Consolidated annual report of 
American Founders Corporation and four subsidiary general manage- 
ment investment companies. Offered by Founders General Corp. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir- 
ginia, Virginia and Kentucky with water, gas, electricity and re- 
frigeration. Includes also a record form handy for any investor. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


GILLETTE SAFETY RAZOR—A well known member of the New 
York Stock Exchange has issued an analysis of that security which 
may be had on request. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investors dealing in Odd Lots. 


MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been made possible through long-pull invest- 
ments is revealed in the four-year record of one of the country’s 
leading financial services. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


SECURITY SALESMANSHIP, THE PROFESSION — An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


LEADING FOOD AND CHAIN GROCERY STORE STOCKS— 
The position and outlook of the leaders in these industries are dis- 
cussed in a circular issued by a prominent firm, members of the New 
York Stock Exchange. 


STANDARD OIL ISSUES—A house specializing.in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


CORPORATION EARNINGS—Disregarding short market swings, 
the long pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 


BOND TALK—This 18-page booklet, which is published quarterly by 
a prominent and old established bond house as a part of its service 
to clients, contains a number of interesting articles. 


HANDY MANUAL OF INVESTMENT TRUSTS— 168 _ pages of 
statistical data on 146 leading companies, recently published 2 
pocket size form by an investment trust security house. 


FUTURE OF COMMON STOCKS—A booklet showing how invest 
ments in common stocks should be planned to assure the greatest 
measure of success. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of coz 
panies back of its securities. 
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These Unsolicited Letters from Subscribers Were Written 
in the Panic Months of November and December, 1929 


{Please Show This to Some Investor Friend} 


December 2, 1929. 

I enclose my subscription for your valuable 
magazine for another year. I find your editorials 
very valuable and the other instructions con- 
tained therein up to the minute in all details. I 
can't help but Ries if anyone will carefully 
follow your instructions, they will not only make 
money but will be relieved of the ill effects which 
are contained in just such markets as we have 
had for the last month.—A. S. Tavennegr, Polo 
Illinois. 

Aa AA 


November 2, 1929. 

I have been a newsstand reader of your pub- 
lication for the past two years. I am convinced 
by comparison that your publication is in a class 
by itself. Also that 1t compares with some highly 
advertised service bureaus whose subscription 
prices are much higher. In other words I am 
convinced that your analyses of stocks and bonds 
if followed consistently are all a fellow needs to 
be safe and successful. Therefore find my check 
fot ten dollars ($10.00) for all it is entitled to.— 
P. H. Crowz, Meadville, Penna. 


A A A 


November 13, 1929. 

Today I looked over some of my old copies 
of Tue Financiat Wortp and in your issue of 
September 26th, 1928, read two items that at this 
time after the market crash are interesting. On 

age 397 your item ‘‘Decries Blind Speculation’. 

he other item on page 389 is your table headed 
“Twenty Cash Rich Recommendations’’ showing 
by comparison that the list Fy gave over a year 
ago is selling about dollar for dollar even today 
after the terrible crashes. The buyer of your 
recommendations had many months to accept 
profits, however if he did not take profits he is 
still on an even keel.—Joun FLannican, Canan- 
daigua, N. Y. 


December 12, 1929. 

Enclosed please find check for $10.00 to re- 
new my subscription for THz Financia Worxp. 
Am glad to note that you are going to include the 
Curb Stocks in your Monthly Appraisals. I have 
taken Tue Financiat Wortp for several years 
and take pleasure in noting the deserved growth 
of the magazine. You are doing an excellent work 
in putting reliable financial information in the 
hands of the many, at a reasonable cost, and I 
always take pleasure in recommending Tue 
FinanciaL Worip to new subscribers.—E. A. 
Tuomas, Thomaston, Connecticut. 


A A A 


November 13, 1929. 
_ I am positively convinced that no individual, 
bank or business institution which makes any pre- 
tensions whatsoever, can afford to be without 
your ‘‘Monthly Appraisals’’ and the accompany- 
ing service. It is not difficult to explain to one 
of ordinary intelligence the absolute necessity of 
this service, it is nothing mysterious, just plain 
statistics. I speak principally of your ‘‘A 
ptaisals’’ as this seems to me the most valuable 
part of your service. I know of no other service 
which eo Sg this information in such compact 
and quick reference form.—W. Dunuap SHaAn- 
non, Lockport, N. Y. 


A A A 


November 6, 1929. 

To the best of my knowledge and belief THe 
FinanctaL Wortp is the safest and most con- 
servative financial advice obtainable at any price. 
During the last two years I have taken financial 
services ranging in price from fifty to three 
hundred dollars per year. THe Financtat Woritp 
I have taken for ten years and find your advice 
far superior to the others regardless of the price. 
—Cuar.es STEINBRENNER, 3839 Cedar Avenue, 
Long Beach, California. 








PROFIT MOST BY MAILING THIS COUPON TODAY 








{If you are already a subscriber, please show this to a friend} 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb. 


{3} Free privilege of writing you for advice by letter about indi- 


vidual securities by including a stamped, self-addressed - 


envelope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 














MISSOURI-KANSAS PIPE LINE 


COMPANY 


Adds Another Year of Notable Expansion 
to Its Striking Record of Steady Growth 








The Missouri -Kansas Pipe Line Com- THE MISSOURI-KANSAS PIPE LINE CO. 
pany, a public utility company engaged __||225,000° |---.--Increase in 4. 





Gross Revenue 


in production, transportation and dis- 1928-1929 
tribution of natural gas to 17 prosperous __ ||1200,.000% 
communities in 5 states, registered an- 
other year of notable expansion during _ || 41759000 
1929. It is a well-rounded, self-contained 
unit with a complete gathering and dis- || s59900 |..-.--------------- 
tributing system and large reserves in 
three of the richest natural gas districts 
in the country. 


The gas properties of 340,000 acres con- | 100000% 
trolled by the Company showed a gain 
of over 360% and pipelines of 745 175,0000° 
miles a gain of 95% for the year ending 
December 1929. 150,000 |- 


Corresponding with this solidly-based 
expansion, gross revenue of the Company $25,000° |--8---6. 
increased, quarter by quarter, from 
$77,000 for the last quarter of 1928 to 2 82 em 
$211,635 for the final quarter of 1929. ae a Ge Se Se. 2 
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$ 136,000°° 
$ 211,000°° 


77,000 00 
' ' 
SW a O1 O12) 


$ 























Missouri-Kansas Pipe Line Company en- NORE ET OE 
joys exceptionally able management. Its rapidly gross revenue of the Missouri-Kansas 
five executive heads have had an average Pipe Line Company has increased. 

of 22 years of continuous service in the DIRECTORS 


gas and oil industry. FRANCIS I. DU PONT 
: . ™ FRANK P. PARISH RALPH G. CRANDALL 
Common Stock the sole capitalization of BURT R. BAY RALPH B. MAYO 
Ss. J. MADDIN C. A. MEYER 
the Company. C. S. SHIPPEY W. T. STEVENSON 


Dividends of 242% in stock are being paid quarterly—equivalent 
to an annual stock dividend of 10% 


LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGE 


Price at the Market 
Descriptive circular upon request. Ask for FW1 


FRANK P. PARISH & CO. 


Investment Securities 


10 SOUTH LA SALLE STREET 
Telephone Franklin 7154 


CHICAGO 














